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formulate this cautiously—that further attacks will be 
carned out simultancously.~ 


Group Imprisonment Defended 
410°1705143591 Hambure DIE WELT in German 
17 May YI ps 


[“my./breu.” report: “Prisoners Will Not Be Separated” ] 


[Excerpt! Bonn/Duesseldorf—FRG Justice Minister 
Kinkel (Free Democratic Party of Germany) “insists” 
that putting imprisoned RAF [Red Army Faction] ter- 
rorists together in groups, which was approved by him 
and North Rhine-Westphahan Justice Minister Krum- 
sick (Social Democratic Party of Germany) two years 
ago. “was correct in the circumstances at that ume.” 
With this statement in an interview with DIE WELT 
yesterday. Kunkel refuted the indirect but massive criti- 
cism voiced previously by Prosecutor General Von Stahl 
(Free Democratic Party of Germany) and based on 
findings concerning a secret information system oper- 
ated by the prisoners. Even though Kinkel “1s doubt- 
lessly not very happy™ about Von Stahl's statements. the 
prosecutor general “did not call for a separation of the 
prisoners” in his “television interview, which was not 
broadcast in its entirety.” In thes respect, there 1s agree- 
ment between him (Kinkel), Krumsick, and Von Stahl. 
“Yesterday evening” Kinkel “again explained” to his 
colleague in Duesseldorf “that a separation of the terror- 
Sts imprisoned in North Rhine-Westphalia 1s not appro- 
priate at the moment.” 


Kinkel warned that one must “not carelessly create new 
potential for danger.” Obviously, the authorities fear 
that such a step could be answered by new acts of 
terrorism. The FRG minister, however, expressed “dis- 
appointment that some expectations associated with 
putting the prisoners together”—namely thal prisoners 
planning to leave the RAF would influence their com- 
rades—“have not been fulfilled.” [passage omitted] 


Former GDR Agents Urged To Break With Past 


LD2008090891 Hambure DPA in German 0833 GM1 
20 May 91 


[Excerpt] Bonn (DPA)}—Justice Minsiter Klaus Kinkel 
has appealed to those agents of the former GDR still at 
large “to finally break with the past and to confide in the 
authorites of the Federal Republic.” in which case they 
can expect far-reaching concessions by the justice 
authorities and even the opportunity of freedom from 
punishment, Kinkel said in Bonn on Monday 


He addressed his appeal to all the former GDR intelli- 
gence service members as well as to the spies still 
undiscovered in the old laender. In the assessment of the 
security authorities there are still about 500 agents (at 
large) who used to be employed in the West to spy on the 
authorities and on industrial firms. [passage omitted] 
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* Stasi Support for West Berlin Terrorists Noted 
9IGEUI44B Frankfurt/Main FRANKFURTER 
4LLGEMEINE in German 12 Apr 91 p 7 


[Artucle by Ralf Georg Reuth: “The Stas: Supported the 
West Berlin Autonomists, Too™] 


[Text] Berlin, 11 Apnli—Even the staunchest opponents 
of the former SED [Socizlist Unnty Panty of Germany] 
dictatorship did not want to believe that the former 
GDR State Security Service, the “shield and sword” of 
the party, not only supported the terrorist organization. 
the Red Army Faction (RAF), but also collaborated with 
it. But that was not all, the Ministry for State Security 
(MfS}—as has become known recently—was also in 
league with West Berlin terrorist groups such as “Rote 
Zora” [Red Zora] but also with the Kreuzberg Autono- 
musts 


A look back at the last years of divided Berlin shows 
clearly the extent to which the West Berlin criminals, 
supported and thus manipulated by the MfS. helped 
shape the “climate™ in the free part of the city. Thus. 
during the 1987 visit of U.S. President Reagan on the 
occasion of the 750th anniversary celebration in Berlin. 
the very same Kreuzberg Autonomusts formed the core 
of those who, in the environment of large-scale demon- 
Strations, were responsible for serious nots. The rots. 
which were propagandistically converted into orgies of 
violence of the West Berlin and “FRG police forces 
illegally used™ against peace-loving demonstrators by the 
party-line-tocing GDR TV damaged the image of the 
free part of th city, especially in the United States. 


It was not any different during the Berlin conference of 
the International Money Fund and World Bank (IMF) in 
the following year. Once again the Autonomists, sup- 
ported by the MfS caused negative headlines from the 
city. There are also still vivid memories of the big nots of 
the ones cloaked in black in Kreuzberg on May Days. Is 
*t only by chance that the nots no longer occurred in the 
first year after the SED dictatorship had disappeared” 
But there was also open collaboration between the 
“organs” of the SED state power and the Autonomusts. 
When in July 1988 West Berlin police cleared the occu- 
pied Lenne triangle located directly at the wall in the 
center of the city, GDR border troops enabled the 
cloaked Autonomists to retreat over the wall to the 
eastern part of Berlin. 


That nots of the Autonomists also caused concrete 
political changes 1s shown by the rapid rise of the Berlin 
land organization of the Republikaner in the winter of 
1988. After the political splinter group, which had been 
hardly noticed in the city, had been discovered by 
WAHRHEIT, the organ of the former Socialist Unity 
Party of West Berlin (SEW), the Autonomists, a few days 
before the elections to the Berlin House of Deputies, 
instigated a street battle lasting several hours with the 
police in front of the International Congress Center in 
which a handful of 200 Republicans or their followers 
had gathered for a campaign rally. It was these riots that 
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brought the Republicans indirectly om the headlines 
Even more: The nearly 100 injured police officers who 
felt abandoned by the distressing silence of the demo- 
cralic parties provided incapensive clecthon propaganda 
to the Republicans who promised law and order, as the 
result of the clections to the House of Deputies i late 
January made cvident 


The mght-wing radicals received over 7 percent of the 
votes. Of course they came mostly from potential CDI 

[Christian Democratic Union] voters. As a consequence. 
henceforth SPD [Social Democratic Party of Germany] 
and Alternative List (AL) formed the Berlin governing 
body in the interest of the GDR. Momper. the former 
SPD land c’airman who in 1988 conceded to the SED 
that it was on the way to becoming a social democratic 
party and stated as late as November 1989 that no onc in 
the GDR wanted reunification, became governing 
mayor 


The terror of the Autonomists, supported by the MfS. 
alone hardly could have had an cffect if not for the 
support provided by numerous West Berlin political 
organizations and parties. Of course. suppor’ came first 
of all from the SEW and other orthodox communist 
groupings which operated directl, dependent on the 
SED and thus on the MIS. Representatives of these 
groups could always be found heading up the respective 
committees that drafted the staging plans for protest 
marches. Quite often the cloaked Autonomusts were so 
placed that the nots—and thus the intervention of the 
police—had to involve mnocent bystanders 


But in Berlin the AL. which had never been able to 
clarify its relationship to force, became the champion ot 
the Autonomists. Thus carly in 1989 leading AL func- 
tionaries, including Udo Wolf and Thomas Fruth. told 
DIE TAGESZEITUNG: “An alhance that especially 
accepts the Autonomusts as partners..cannot be highly 
enough regarded as progress.” Dirk Schneider, tempo- 
rary AL spokesman who joined the PDS in the mean- 
tume, at that time added the remark concerning the 
cooperation of the AL with the Autonomusts who fought 
especially for the imprisoned “men and women of the 
resistance’ (referring to the imprisoned RAF terrorists) 
that it 1s not possible to abandon the Autonomusts for the 
reason along that it 1s not possible to abandon “oneself.” 


Aside from church groupings. also seeking under- 
standing for the concerns of the Autonomusts were, of 
course, the Berlin Young Socialists who appeared side by 
side with the cloaked ones but also with SEW and other 
SED intervention groupings in action alliances and mass 
rallies. In the case of these events, be 1 during Reagan's 
visit or during the IMF conference. also groups of the 
Berlin SPD always joined the phalanx and thus sup- 
ported the Autonomists. The Berlin CDU) leadership in 
view of that acted moderately, since after all those 
large-scale leftist “antifascist” alliances on this side of 
the wall determined the spirit of the time. Caution 


appeared to be advisable since the aim also was for 
friendly relations with the “other side.” 
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Central SED Crime-Tracking Body Planned 
LDISOS1I58191 Hambure DPA in German 1211 GMI 
15 Vay 9/1 


{Text} Bonn (DPA}—A central authority 1s going to be 
established to uncover and bring to justice the crimes of 
the Socialist Unny Party of Germany regime. This 
decisson was made unanimously by the Legal Affairs 
Committee of the lower house on Wednesday. reported 
Norbert Gers, spokesman for legal affairs from the Chris- 
tian Democratic Unon/Christian Social Union Group. 


According to Gers, there 1s no need for a completely new 
authority. It would be more effective to extend the scope 
of the investigation group of the Berlin State Prosecu- 
tors Office “GDR Government Crimes” along the lines 
of the Ludwigsburg office for clearing up Nazi crimes, 
turning it into an effective and comprehensive central 
office. The investigation group has had to carry the 
complete burden of investigatory activities until now 
with an madequate number of staff. 


Government, Opposition Discuss Eastern Issues 


1LD16085 184291 Berlin ADN in German 1601 GMT 
lt May 9/ 


[Text] Bonn (ADN}—A senes of tssucs remain open 
even after the second round of working party talks 
between the government and the opposition. In the 
opimon of the Federal Government, these are only slight 
differences. The Social Democratic Party [SPD] sees 
things differently but notes certain successes in the 
debate on their proposals 


It 1s of particular significance that the variety of peoples” 
problems in the new laender were debated so intensively, 
SPD Ieader Vogel said. That ts an aim of his party. On 
the whole, however, he hoped for more. Vogel 
announced that the SPD Bundestag group will shortly 
introduce the main points of its National Reconstruction 
Pian in the form of a motion in the Bundestag. 


In the view of Interior Minister Wolfgang Schacuble. 
who represented the government in one of the two 
parties, many of the demands made by the opposition 
have already been fulfilled. Actually the differences are 
much smaller than often appear in public. 


The representatives of Alliance “99/Greens, invited by 
the SPD, do not reckon with the working parties being 
continued. No movement 1s noticeable on the part of the 
government on essential issues, Wolfgang Ullmann and 
Werner Schulz explained. The talks are not the “social 
dialogue’ between all relevant social forces, as 
announced by the chancellor. 


No agreement was reached on the question of clearing up 
outstanding property issues. The SPD demands that 
compensation should be given priority over returning 
property. Vogel accused the government of failing to 
recognize the actual dimensions of the tasks to be solved 
in tackling the economic and social problems of the 
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unification process. There 1s newther a detectable readi- 
ness nor ability to submil a convincing overall concept 
There 1s a stubborn adherence to the grave mistakes 
which hindered and delayed development in the new 
lacnder. Vogel referred in this connecticn to the planned 
scrapping of the property and trading capital tax and the 
non-catension of those on the retaining list in castern 
Gsermany 


The government has given its consent to the extension of 
administrative aid beyond ¥) June 1991. priority com- 
pensation to victims of Stalinism and communist dicta- 
lorship. aac to guarantecing the speedy payment of 
housing benefits. as well as unemployment and social 
welfare benefits. A review has been promused in the case 
of other demands 


In Vogel's view, the present round of the working talks 
has thus cnded. They are prepared to engage in more 
consultations insofar as it 1s the Federal Government's 
serious intention to <eck joint solutrons to problems 


Poll Shows Improving Mood in Eastern Laender 


1f J608143491 Frankfurt/Main FRANAEURTIER 
WLGEMEINE in German 15 May Yi pl 


[“Sto™ report: “ Allensbach: Clear Improvement in Mood 
in the East] 


[Text] Frankfurt, 14 May—The Allensbach Opinion 
Research Institute has noticed a “surprisingly strong” 
improvement in the mood in the new laender. In mid- 
March only 34 percent of those polled expressed hope 
when they were asked: “Are you looking forward to the 
neat }2 months with hope or with fear?” Compared with 
the contidence shown by more than half the people in 
eastern Germany in autumn 1990, shortly after unitica- 
thon, this was a drastic decline. Within four weeks 
between the end of March and the beginning of May, the 
proportion of people in the cast expressing hope rose 
sharply from 34 to 45 percent. The proportion of pessi- 
musts declined from 36 to 26 percent: one-quarter of ihe 
population remains skeptical. After evaluating a number 
of individual questions, the Allensbach opinion 
researchers explained this extraordinary change im mood 
by the fact that even though the Germans in the cast are 
expernencing cnormous difficulties, “in every question a 
development for the better” was recognized. The low 
point in the mood among the population im the new 
laender was passed in winter, the Allenshbach imstitute 
said 


First Signs of Sectoral Recovery in Fast 


YIGHhO27TA Bonn RHEINISCHER MERAUR 
CHRIST UND WELT in German 19 Apr 91 py 


[Article by Fides Krause-Brewer: “Lights in the Gloom 
Milhons of Jobless Draw Attention Away From Signs of 
Recovery in the New Laender. Investment Is Increasing 
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Construction at Capacity. and More and More Firms 
Are Being Founded, but Pessimism Remains a Prob- 
lem] 


{Teat] “When the newspapers are always full of how bad 
things are here. 1 1s no wonder thal no one trom the west 
wants to come.” the Leipzig orchestra director, Kurt 
Masur. said recently in a round of discussions. Anyone 
who takes a closer look will see that the mood in the new 
laender +s worse than the actual situation—in spite of the 
frighteningly high uncmployment figures. The Council 
of Experts 1s predicting as many as 1.7 million uncm- 
ploved by the end of the vear. and an additional 2 
million on curtailed hours. Nevertheless, the five wase 
men. on them new special report, stress that insofar as the 
underpinnings are concerned, the way has already been 
paved tor the growth and renewal of the castern German 
cconomys. They warn against talling into the trap of 
socio-political actronism in the face of the unrest mn the 
casi 


From an as yet unpublished study conducted by the 
Allensbach public opinion pollsters, the disparity 
between the mood and the actual state of affairs comes to 
the fore. According to the study, the vast majority of 
those polled stated they were able to manage financially 
Only 3 percent sand they had no money and could not 
atiord anything Many put th« moncy into savings 
accounts. Most of those polled were well aware of the 
econemi problems om ther places of employment 
unprofitable, antiquated facilities, too many workers 
The pollsters trom Allensbach discovered that the 
greatest problem was not the lack of material assistance, 
but the pessimism that 1s being fomented by the agita- 
tors—and unfortunately by the western trade umonists 
as well 


Anyone who comes to Leipzig these days sees hopetul 
beginnings. The autobahn from Hermsdort, which up to 
now has been mddied with pot-holes, 1 now tull of 
construction zones. Barners are being placed around 
them. In Leipzig. the stench of the lignite briqueties and 
the Trahi exhaust fumes has disappeared. In the hotels, 
telephone connections to the west are no longer a 
problem. Many restaurants offer a widely varied menu 
in addition to table space. The stores are pammed with 
shoppers who are buying briskly. The new city hall 
boasts construction scaffolding. as docs the Tho- 
maskirche. Here and there. facades are undergoing ren- 
ovation, or are at least being given a fresh coat of paint 
And only recently, Saxony’s Minister of the Interror said 
that the capacity for construction un Leipzig had already 
reached its limit 


()n the whole, the mitial successes mn the new laender are 
already becorning evident. In November 1990—more 
recent figures are not yet available—production in the 
new construction mdustry had mereased by & percent, 
and secondary construction had mecreased by as much as 
SO) percent over and above the figure set as recently as 
July 1990 








12 GERMANY 


Solid figures and statements coming from other sectors 
of the cconomy indicaic improvements as well, Thus 
Hans Peter Suhl, President of the German Council on 
Trade and Industry. said that last year 300.000 new 
firms—most of them small to medium-sized cnter- 
prises—had been founded in the new lacnder. and that 
every month, an additional 50.000 had been added. In 
the peniod trom January to March 1991 alone. according 
to Mr. Stuuhl, 15,600 applications for proprietary capital 
assistance had been filed in the amount of | bilhhon 
German marks [DM]—twice as many as in the previous 
quarter. “The wave of corporate foundations has gained 
so much ground.” 


Daimler Benz chict Edzard Reuter recently predicted, im 
the presence of 20 economic leaders of Europe. that an 
upswing would occur in the eastern economy. “The train 
has begun to move, and nu wall continue to pick up 
momentum.” In the most recent polls. the cxapectations 
of the German entreprencurs were positive. The head of 
the Gevaert Group, Andre Leysen. pointed out that in 
casiern Germany approximately | million permanent 
yobs were created (which cannot yet. by any means. offset 
the loss of millions of unprofitable jobs) 


Karlheinz Kaske, the head of Siemens. reported that hes 
firm was taking part in the buildup of castern Germany 
with a great deal of optimism, and that it was already 
employing 20,000 workers there. Previous cxperience had 
shown that there was no reason to doubt the qualifications 
or the willingness of the workers in the cast to achieve 


The Chairman of the Board of Durectors of the Klo- 
eckner Werke, Herbert Gicnow, at a press conference 
revealed the activities of hes firm on the new laender 
particularly in the area of steel Propected investments 
DMSO million. He said that on other areas of the Klo- 
eckner Werke as well, projects were under way in the 
former GDR. Thus, an additional DMSO million were 
invested in the production of plastics. The head of 
Mannesmann, Werner Dicter, reports that his company 
18s becoming involved in the pipe business in Riesa, 2.500 
workers are already employed in the new lacnder 


Negotiations to take over additional plants with several 
thousand workers are already under way. The involvement 
of western German energy suppliers to the extent of 
billions in supplying power to eastern Germany and the 
takeover of the eastern German sugar indusiry by the 
giants of the industry in the old laender should be called to 
mind. If the billions already invested or carmarked for 
investment by the auto industry are included—those from 
Volkswagen, Opel, Daimler—the result 1s. as Heinrich 
Weiss, the President of the Federation of German Industry 
(BDI) pomts out, an investment of DM26 billion for this 
year—and that from the private sector entirely 


In addition, there are also those efforts by the western 
Grerman cconomy to upgrade the qualifications of the 
workers in the former GDR. The traning. retraining. and 
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qualification upgrading programs were by no means con- 
ducted in their entirety by the government labor adminis- 
tration. According to a study conducted by the Infra 
Institute in Munich, by the end of last year 2.15 millon 
people in the new laender had evther completed or were 
involved in a professional qualifications upgrading pro- 
gram of some sort at that time. Only 650,000 of these 2.15 
million were sponsored by the government employment 
service. That means that in excess of 2 million people on 
the castern labor market were qualified by business and 
industry, which expended a sum for this purpose that ran 
into tens of billhons of marks 


Included among the achievements of the private sector 
are those many measures that the state has set in motion 
These alone. in the estimation of the President of the 
Bundesbank. Karl Otto Pochl, will result on the transter 
of DM140 billion. That would be the equivalent of 
two-thirds of the gross national product of the new 
laender, considerably more than the Federal Govern- 
ment had anticipated thus far. If the great leap has been 
less than successful thus far in production as well, there 
can be no doubt of a later success. This development ts 
rather reminiscent of sslands that slowly appear im the 
course of a swamp draimage project. Spectacular progress 
in production can be achieved only if the business and 
industry, the umons, and politicians work together to 
provide the requisite conditions 


Noted economics cxaperts are cxapressing their concern, 
Professor Karl Schiller among them, particularly in the 
face of the wage policies in the new laender. Excessive 
increases in wages that do not keep pace with the mcrease 
in productivity are harmful in the extreme, they maintain. 
Karl Schiller cites a concrete example: Imagine that 
western German wages were imposed upon the economy 
of South Korea—the immediate collapse of the Korean 
economy would be the result. Precisely this devastating 
formula 1s now being applied to the new laender 


Karl Schiller and other like-minded individuals—such as 
the former BDI president, Tyll Necker—soon want to 
begin an offensive to promote investment. Their pro- 
posal Abolition of the valuc-added tax in the new 
laender, deductions of up to 100 percent, and the clim- 
ination of Paragraph 24 of the Cartel Law (controlling 
mergers). Only drastic measures of this type could get the 
production engine going on a long-term basis 


Whether the Council of Experts would view these pro- 
posals as “acthhonism.” something it has already rssucd 
warnings against, 1s a question one may well ask. In any 
event, even the five wise men see the first ghimmers of 
light for 1991—they do not cxapect a general change in 
the trend until 1992 


Investment in Fast Begins To Show Pattern 


YIGEOOT“A Munich SUEDDELUTISCHE ZEIIUNG 
m German 3 May 91 p 29 


[Article by BL: “Eastern Germany's Investment Engine 
Revving Up: Ho-Institute Poll Shows Western German 
Firms Investment Plans on Rise’ ] 
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[Text] Munich—The investment plans by western German 
firms in the new laender for the years 199! and 1992 ar 
clearly increasing in spite of a large number of obstacles 
This is the result of a special poll conducted by the 
Ifo-Institute for Economic Research. on request of the 
Federal Economics Ministry, between November 1990) 
and February 1991, regarding the investment activities 
and plans by western German firms in castern Germany 


The survey deals with companies in manufacturing. con- 
struction, and trade, as well as banks and insurance com- 
panies. In the opinion of the Ifo-Institute. the result of the 
poll gives a good reflection of the real situation due to the 
“extraordinarily large response™ by the companies con- 
tacted, which returned more than 4.000 questionnaires 


Flourishing Business Capacity 

Business capacity in the new laender 1s described as 
“flourishing.” About half of the polled industrial com- 
panies had already expanded their business capacity to 
the former GDR at the time of the inquiry. one-cighth 
had already made investments in 1990. Another W 
percent were planning—more or less firmly—to make 
investments this year or next. After structural analysis 
the shares of the industrial companies with business or 
investment activities would be. by the end of 1992. at 40 
and 13 percent respectively 


The companies cited as main motivation for investment 
in castern Germany the expected market possibilities 
there. Primarily for the manufacturing companies and 
banks, the new laender also play an important role as 
bridgcheads for opening up the casiern European mar- 
kets. Favorable investment and financing conditions 
provide a strong investment attraction to the construc- 
tion industry in particular. Also cited were bottlenecks 
on the labor market in the old Federal Republi 


However, the execution and planning of investments are 
mecting with a .arge number of obstacles for many 
companies. Banks, insurance companies. and trading 
firms complain mainly about a lack of infrastructure. In 
the investment and consumer goods sectors the unsolved 
questions of valuation are the problems of the first order 
(nher problems are presented by the acquisition of real 
estate, delays in licensing. and the often unresolved 
clearing up of old debts. Further listed as factors of 
insecurity by many of the companies polled were the 
unstable market development in castern Europe and 
problems of calculating salary costs. The Ifo-Institute 
States that it 1s not possible to determine from the 
available data to what extent these obstacles led to a 
dropping of plans or to their considerable delay. These 
aspects were to be dealt with in a second round of 
inquiry, currently under way, of which the results should 
be available in June 


In spite of the large number of obstacles. manutfacturing 
companies had already in 1990 made investments in the 
amount of 4.5 bilhon German marks [DM] in the former 
GDR. According to the poll, another DMO billion to 
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IM 35 billhon were to be invested during 1991/92. How- 
ever, the term investment was used broadly here and also 
includes the acquisition of partnerships and vacant real 
cSlate. as well as access to used equipment or formerly 
used properties. According to information from the 
lto-Institute. the investments mn the traditional sense for 
1999 were DM? bilhon and. according to company 
plans. should increase in 1991 to DM10 billion and in 
1992 to DMS billion. In thes development the emphasis 
is increasingly shifting trom investment in distribution 
lo invesiment in production 


[he investment in the industry of stone and carth, as 
well as petroleum processing. 1s above average. for 
cxample. through the construction of a modern gas 
Station network. Also above average are printing firms. 
companies processing synthetic materials, and tood pro- 
ducers. The service industry already dashed ahead with 
its investments carly on. according to the investigation 
Thus. about one in eight DM of material investments 
from banks was already flowing to castern Germany in 
1990. In industry this ratio was only 1:50 in 1990. With 
the capected strong increase mn investment activity on the 
manufacturing indusines, Ifo expects for 1992 to see a 
similar rato to that in the case of the banks 


Banks and insurance companies primarily founded their 
own institutions or branches, in manufacturing the ratio 
was about even between cooperation with eastern 
German enterprises and new establishments. Onc- 
quarter of the industrial companies took over an enter- 
prise or are planning to do so. However. 1 the construc- 
tion mdustry a trend toward the establishment by 
companies of their own branches can be determined 


Need for Personnel Reduction 


According to the Ito-Institute. the poll of the companies 
showed shght preferences for locating m Saxony and 
Thuringia. No negative repercussions from investments 
or investment plans in the new laender on such plans in 
western Germany could be determined. Three-quarters 
of the interested companies deem a marked personne! 
reduction necessary for the new laender. According to 
their estimates. almost every second industrial job and 
every third yob on the construction industry could be 
climinated in the associated companies 


* Top Managers Confident About Eastern Recovery 


YVIGhLOOJ46A Ducsseldort HANDELSBLATT in German 
Siprvipd 


[Article by ayo: “Daimler-Benz Chiet Executive Officer 
Reuter Criticizes German Unification Policy” | 


{Teat) Stuttigart—“The situation mn castern Germany ts 
lar less severe than protrayved in the press.” as Siemens 
boss Karlheinz Kaske summed up the two-day dirscus- 
sions held during the fourth Stuttgart “Managers 
Summit.” The situation in the five new Crerman laender 
was one of the main topics 
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Twenty top managers accepted the invitation of Edzard 
Reuter (Daimler Benz) and the Baden-Wucritembcre 
Prime Minister Erwin Teufel 


Al the concluding press conference. Reuter also cxuded 
optimism concerning the situation in castern Germany 
“The train has begun moving. even if mt got started 
Slowly ~ Now it 1s beginning to pick up speed. The day 
before. he had specifically criticized unification pol 
Massive mistakes had been made. not the least of «! 
being the enduring refusal to look facts in the ev< 
declaring that unificatron could be financed wit 
higher taxes. He did admit some mistakes im his own 
judgement. too 


Reuter declared he was in favor of proceeding “pragmat- 
Cally.” which includes. for example. common consider- 
ation of employment companies by the state and private 
industry. He pointed to the great discrepancies between 
the high unemployment figures and the immense intra 
Structure tasks in eastern Germany 


Another subject of the manager conference was the Ef 
internal market. According to Teufel. the participants 
did reach “a large degree of agreement” that the open 
market must be completely in place by the end of 1992 
A political union 15 also a priority. however 


In the final communique. it was stated that the managers 
would be in favor of the turther-reaching goal of a 
common European currency and a central banking 
system. Teufel, however. mn his published opening state- 
ment declared that the discussion of an EC currency 
union inhibited the unification process more than 1 
assisted it. More than anyone else. the Germans should 
have learned that a currency unron—if it comes too 
soon—would lead to almosi insurmountable financial 
problems 


According to Teufel. the managers were in agreement 
that with the completion of the internal market. a EFT A 
[European Free Trade Association|-EC agreement will 
be necessary. It 1s urgent to help the castern European 
neighbors. A “prosperity wall” cannot be tolerated, and 
the danger of migratory movements 1s to be avoided 


Reuter added that his manager colleagues believe that 
European industry 1s still competitive. According to the 
communique, however. the strong Japanese and Amer- 
can position in high technologies cannot be ignored 
The American cconomy 1s in better conditron than 1s 
generally assumed. In addition. the Europeans should be 
more active in cast Asia 
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[here 1s supposed to be another manager summit in 
1992 Teutel said that the theme would be the strengths 
and weaknesses of the western economic system. Aspects 
considered would be environmental questions and 
[hird-World problems 


1) \12-Billion Cut in Defense Budget Reported 
1 80877519) Hambure DIE WELT in German 


NSN Var Vind 


[HH™ report: “Cuts in Defense Budget] 


[Text] Bonn—A tew day before the conclusion of the 
budgct deliberations im the Bundestag Budget Com- 
mittee. Finance Minister Wangel called for 796 new 
permanent posts for the development of the federal 
property administration on the laender. The preliminary 
decision will probably be made in the Budgct Committee 
on 22 May. Meanwhile. agreed upon a defense budgct 
1 StS telhon German marks (including the National 
Peoples Army—NV A) for 1991. Thus, the amount bud- 
ected » aimost DM2 billion lower than the DM53.4 
billion of last vear (without the NVA). 


( valition Formed in Rhineland-Palatinate 


LDISOSI9499!I Hambure DPA in German 1919 GM 
JS Vary Yl 


[Teat) Mainz (DPA}—Rhineland-Palatinate will be gov- 
erned by a Social Democrat-liberal coalition. The Social 
Democratic Party has approved a coalition with the Free 
Democratic Party [FDP]. The decision was made this 
evening at a session of the Social Democrats’ ruling 
hbodees. The lrberals are also prepared to enter into such 
a governing alhance. The land main commiutice of the 
FDP decided this also in a meeting this evening. The 
FDP will continue to have the economics and transpor- 
latron minrstries as well as the pustice ministry 


Socialist Party Continues To Lose Members 
LDI608722°0) Hambure DPA in German 1045 GM] 
Mh Va y] 


[Text] Berlin (DPA)—The Party for Democratic 
Socialism [PDS]. successor party to the Socialist Unity 
Party of Germany. 1s continuing to lose members. The 
party has about 250.000 members at present, the party's 
vice chairman Andre Brie told journalists in Berlin on 


Thursday. At the end of last year ut still had 284,000 


Bric stressed that he 1s assuming that older people im 
particular will also leave the party im the coming years. A 
new Statute should be passed at the second PDS party 
which will take place from 21-23 June 


conterence 
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Cresson’s First Days as Prime Minister Noted 


10 2008174091 Paris AFP in Enelish 1552 GMI 
20 May 9! 


[Report by Sylvie Maligorne] 


} Text] Parss, May 20 (AFP)—Afier less than a week as 
French prime minister, Edis: Cresson has already 
imposed a frank and direct style as the hallmark of her 
government cxpecied to lead the Socialist Party into the 
next clections. In contrast to her predecessor, Miche! 
Rocard,. who expresses himself in tortuous, often long- 
winded sentences, Mrs. Cresson has a crisp answer ready 
for her interviewers on any subject 


Asked whether she was happy that the French stock 
exchange had reacted well to her appomtment last 
Wednesday. she rephed bluntly: “! don't give a damn 
about the Bourse” 


Asked about her views on the Japanese cconomic threat 
Mrs. Cresson readily attacks Tokyo's “fierce protection- 
ism” and repeats her warnings that “Japan 1s another 
universe that wants to conquer” 


She was even prepared when a television interviewer 
asked her about a remark by French opposition deputy 
Francois d' Aubert, who compared Mrs. Cresson 

appointed by French President Francois Mitterrand, to 
the Marquise de Pompadour, the mustress of Lours NIV 

Reacting with a shrug. Mrs. Cresson, 57, rephed that the 
opposition seemed to think that everything. including 
politics, took place in the boudoir. “1 am perhaps the 
favourite, but the favourtte of my voters.” she added 


And undaunted by the prospects of a legislative struggle 
ina parliament where the Socialists have more seats than 
any other party. but less than an absolute majority. she 
warns that in the case of filbbusters by the conservative 
opposition: “The people wall yudge their attitude” 
cvoking to the possibility of an carly clection. A gencral 
clection 1s currently scheduled for 1993 


Named by Mr. Mitterrand to give a “new boost” to the 
French Government, Mrs. Cresson has waded into tele 
vision and press interviews since Wednesday coming 
Shock formulas to indicate her intentions, ahead of a 
policy statement to be delivered in parhament on 
Wednesday 


The creation of a mega-ministry under Economy Min 
ister Prerre Beregovoy was aimed at producing “a job 
factory”. she sand on Sunday as she explained her dec: 
sion lO Merge SHA Ministries to enhance cooperation on 
trade and industry 


“The responsibility of a government ts to take a decision 
and then put it into action in a short space of time. says 
the 57-year-old former cabinet minister who has already 
been compared to Margaret Thatcher, the “Tron Lady: 

by the French press. “Modernity means ecfficrency, and 
there 1s no efficrency in marking time.” 


she adds sharpls 


FRANCE 1s 


Pointing to the need to emulate Germany. the former 
European aftaiws minister warns that if Bonn was cco- 
nomically much strongcr than France. “a could be 
tempted to go it alone” en the construction of Europe 


As France's first worsan prime monster, meanwhile 
Mrs. Cresson has not hesitated to stake out her difler- 
ence with male politecians. “When I was young. | thought 
about love and about getting a yob™. she confessed, when 
asked if she had always thought that she would become 
prime minister 


“Social Protection’ Stressed 
LDIGOS2 24891 Paris France-Inter Radi Network 
m Fronch 2200 GMTI19 May 9 


[Excerpt] Edith Cresson has capressed at length the policy 
she intends to wage im the coming months: The prime 
minister, who was the guest on TEI's “Seven Out of 
Seven” program this evening. sand she wants to concern 
herself above all with the day-to-day life of the French 
people. On the subject of social protection, the prime 
minister sand she approves the maroduction by Michel 
Rocard of the CSG. the generalized social contribution 
and she spoke oul against upsetting pensions. Another idea 
dear to Edith Cresson 1s to counter the mdustral hege- 
mony of the Japanese and to forget European alhances in 
order to do this, notably on electronics, information, and 
motor manufacturing. [passage omitted] 


Ministry Issues Communique on Nuclear Test 


LDISOSINO89) Pans brance-lnter Radio Network 
nbronmh ISOOGMI IS Vay Yl 


i Text] France today carried out a nuclear test on the 
Mururoa site. in French Polynesia. In a communique the 
Defense Ministry specifies that the test took place at 
1915 Parss tome [1715 GMT] and that the energy 
released was less than 60 kilotonnes. I 1s the second test 
thes month 


Daguet Operation Ends, Troop Withdrawal Continues 
1DI-OSO8299] Pans tatonne-? lelevision Network 
mbroenh IS00GMI 16 May 9 


[Excerpt] The Daguct operaticn officially came to an end 
vesterday. The 3.500 French soldiers who are still in the 
Crulf began to withdraw. They are to embark on tour or 
five days and will arrive in Toulon at the beginning of 
junc. However, at the request of the Kuwart: authorities 
France will retamn 42 soldvers on the area. These soldiers 
who arnved yesterday. are mine clearers mm particular 


[passage omitted] 


Baker's Near Fast Tour, ‘Deadlock’ Viewed 


PUOTOSO9T 291 Parts LEE MONDE in French 
IS Vay Yi pl 


iIEdiuonal “Deadlock m Near East’] 
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[Teat}] Four umes since the end of the Gulf war, US 
Secretary of State James Baker has visited most of the 
Near East capitals to try to start a peace process between 
Isracl on the one hand and the Arab countries and 
Palestinians on the other. The end of the Gulf war. rt was 
thought. opened up a favorable period of a few months 
tor rclaunching an exercise which several of Mr. Baker's 
predecessors never successfully carned out 


Can Mr. Baker be considered to have tarled” He refused 
to say that on Thursday 16 May when he Ieft Jerusalem 
Mr. Shamir. the inflearble Israch prime monistcr who 
refuses to exchange peace for the territories. sand that 1 
was impossibic to talk of a tanlure by the head of US 
diplomacy 


(HM course, some compromiscs seem to have been 
reached, notably on Jordaman-Palestinian representa- 
tron and European representation al any peace confer- 
ence and on the (reduced) powers which would be given 
to the United States and the U SSR—the two sponsors of 
thes exercise. There are nonetheless still deep drsagree- 
ments between the Israch leaders and some Arab coun- 
ines, notably Syma. with which Mr. Shamuoer claims to be 
ready to have discusssons while stating that there 1s no 
question of one day handing back the Golan Heights in 
which the Israch authorities want to increase the number 
of settlements 


Al the present rate, there 1s very little chance of breaking 
the deadiock. That 1s why Mr. Baker has returned to 
Washington to give President Bush his conclusions. The 
ssuc now depends on the White House. which will have 
to choose between two solutrons: Enther resigning itsclf 
once again to Israch obstinacy, at the cost of wasting this 
“window of opportunity” which will not remain open tor 
long. or adopting a much more determined attitude 
toward a traditional but very stubborn ally. The chowe 
rests with George Bush alone 


Of course, the White House chict cannot too flagrantly 
exert pressure if only for internal political comsderations 
(especially since less than ¥O) percent of the American 
Jewish community voted for him in 1988). To cite the 
expression used by one of hes andes, he nonetheless has 
the means of “twisting Mr. Shamuir’s arm without him 
shouting too loudly.” Is tt not estimated that Isracl will 
need more than $10 billhon on ard over the neat few years 
to receive the Soviet Jews 


The EEC also has commercial means at tts disposal to 
make Jerusalem understand that the time for compro- 
mise has come. The best way of breaking the present 
deadlock would be to allow the Israciis to capress thei 
view, and there 1s reason to ask whether they share Mr 
Shamir’s strong oppositron to any terrtonal compro- 
mise mn exchange for guarantced peace 
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Hungary's Antall Views Economic, Political Ties 
LD1905190291 Budapest M11 in Enelish 17°33 GMI 
14 May ¥l 


| Text] Parss. May 19 (MT1I}—Hungarnan Prime Minister 
Jozset Antall 1s to mect French President Francors 
Mitterrand at a diplomatic dinner in Paris on May 2! 
The talks are expected to focus on the regional co- 
operation of Central-East European countries and the 
relations bethween Hungary and the E¢ 


France has repeatedly cxpressed its support of Hungary's 
endeavours towards associated membership, and stated 
that. at the mght tome. ut would back Hungary in 
becoming a fully-fledged member as well. France. how- 
ever, docs not conceal thal, al present. its aim 1s not the 
expansion but the stabilization of the EC 


The French president and the Hungarian prime minister 
have already held talks on several occasions. During his 
visit to Budapest mn January 1990. Mitterrand conducted 
talks with Antall. still an opposition politician at the 
tume. After taking office. Prime Munister Antall’s first 
visits were those to Paris and Bonn. The two politicians 
also met at the summit of the Conference on Security 
and Co-operation m Europe (CSCE) mn Paris in autumn 
1990. then at the opening of the European Bank for 
Reconstruction and Development (EBRD) in London 


Budapest 1s highly valued in French Government circies 
and among French economic leaders. They consider it 
important to mamta co-operation and political ties 
between Paris and Budapest. A new friendship treaty 
between the two countries 1s currently being prepared 


Hungarian-French economic ties are developing favour- 
ably. In 1990. trade between the two countries exceeded 
2.000 millon French francs, with Hungarian cxports 
totalling 1.360 millon and the balance showing a Hun- 
garnian surplus for the first time in several years 


Military Attache To Be Appointed in Vietnam 
10 1608722091 Paris AFP in Enelish 1413 GMI 
lt Vai y/ 


| Text) Pars, May 16 (AFP)}—France will shortly become 
the first western country with a permanent military 
attache m Vietnam, where ut 1s also about to open a 
branch in Hanoi of the government-owned Alliance 
Francasse, responsible for promoting French culture 
abroad 


Rehable French sources sand the military attache would 
take up hes post at the end of May. India and Indonesia 
are the only other non-communist countries with mill 
tary attaches m the Vietnamese capital 


The agreement on the Alliance Francaise was signed on 
April 26 and the sources said the new branch could star 
functioning in the second half of this year once suitable 
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premises had been found. Alliance Francaise opened a 
branch in the Cambodian capital. Phnom Penh. last 


September. 


Since the end of French colomal rule in Indochina. 
French has lost much ground to English among forcign 
language speakers. The Alliance Francaise still has an 
office in Ho Chi Minh City (formerly Saigon) and there 
1S a French language department at the Hanoi school of 


languages. 


In recent months, France has been steadily expanding its 
relations with Vietnam after a period of hesitancy duc to 
Hanoi's role in Cambodia. In April the United States 
vetoed a French-led move to have Vietnam declared 
chigible once more for International Monctary Fund 
loans which it desperately needs 


Several visits have Seen exchanged at muinisicrial level 
and Danielle Mitterrand, the wife of President Francors 
Mitterrand 1s due to visit Vietnam. Laos and probably 
Cambodia shortly mm her capacity as pres:dent of the 
France-Libertes human rights organisation 


NATO, Defense Policies Under Discussion 
GYIESOTISA Paris LE MONDE in French 4 May 9/ 


pp i, 3 
{Article by Claire Trean: “France-NATO: Cat and 
Mouse™] 


[Text] Paris does not intend to rejoin the allance’s 
integrated structures but 1s secking to promote a “Euro- 
pean defense identity.” 


France's independent status within NATO has been an 
almost theological foundation of French diplomacy over 
the past quarter of a century. Is 1 now being surrepti- 
trously called into question” In the French political class. 
there are those, such as Chevenement, who are now 
publicly expressing their fear that it 1s. They are the 
vigilant guardians of a dogma which others, despite their 
origins in the Gaullrst ranks, are saying should be 
revised. 


If asked point-blank, the question brings only firm 
denials from the leaders: No, France 1s not preparing to 
reyoin NATO's integrated military structure, which de 
Gaulle pulled it out of in 1966. But the matter is a little 
more complex than that 


The probable reason why no leader has yet undertaken to 
provide a clear explanation of Paris’ policy on the matter 
18 that France's position depends to a large extent on the 
position taken by its partners in an as yet unsetiled 
debate that 1s taking place in two different places—the 
Atlantic Alliance and the Community of the | 2—on the 
subject of “European identity” in defense matters 


In NATO. that debate was unavoidable: The disintegra- 
tion of the Warsaw Pact and the arms reductions to 
which the USSR has agreed in principle are making it 
necessary to completely rethink a mechanism that was 
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set up cxclusively to respond to the “threat from the 
East” —that 1s. the possibility of a massive attack on 
West Europe across the line separating the two blocs and 
passing through Crermany. That threat no longer cxrsts. 
even though Sovict supremacy on the continent remains 
as far as nuclear and conventional weapons are con- 
cerned—a supremacy which only the United States 1s 
able to keep im check 


Added to that today are other. less specific msks for 
which NATO ts not prepared: those arising from the 
instability on Central Europe or those which, coming 
from other regrons im the world such as the Gulf, may 
affect European security. In short, everything needs to be 
reviewed 


Simultancously. the U.S. Administration 1s facing an 
imperative need to reduce its defense budget: from 
320,000 men in 1989. the aumber of US. soldiers in 
Europe will be reduced to fewer than 100,000 in 1995. A 
withdrawal of that magnitude logically demands a rebal- 
ancing of responsibilities between Europeans and Amer- 
Cans in an Organization that has so far been dominated 
by the latter 


For the United States, the stakes are considerable: saving 
NATO and US. control over NATO means preserving 
one of the major instruments of US. influence in the 
world. The US. desire. obviously. 1s that the mevitable 
“Europeanization” of the alliance should cost i as little 
as possible in terms of power 


Lessons From the Gulf War 


Among the | 2. the debate takes a different form because 
in their case the concern 1s not reform, bul the invention 
of something that does not cxrst, since the Treaty of 
Rome docs not give the Community any authority im 
defense matters. The revolutrons in East Europe and the 
big fear born of Grerman unity have had an accelerating 
effect on Community imiegration The EEC has con- 
ceived the ambition to turn reef mto a “political 
umon.” In the opmmon of Mitterrand and Kohl, who 
were the first to outline a plan for such a unon last year. 
that future European umion must be given the attributes 
of a great power, including a common foreign policy and, 
eventually, a common defense policy 


There was a commotion in Washington, of course, when 
France and Grermany stated thei case, because their 
plan no longer had any connection with the famous 
“European pillar” of the alliance that had been spoken of 
since the days of Kennedy—it was entirely separate. But 
there was also a commotion among the 12: The British. 
Dutch, and Portuguese led the countcroffensive against 
the French-Cicrman plan 


The disappomting collective performance of the 12 
during the Gulf criss strengthened some in thes desire 
to be done with that European weakness on the mnterna- 
tional stage and reinforced in others the conviction that 
there 1s no salvation without the Americans and thit i 
would be harmful to contim.c deluding oneself swith 
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dreams of emancipation. It also stirred up the touchiness 
of some Americans who. feeling that they have been 
poorly repaid by Europe. are engaging im some discreet 
blackmail by threatening a compicte withdrawal. In 
Europe. the debate 1s taking place as part of the inter- 
governmental conference on political union. which 1 
supposed to present its proposed revisions to the Treaty 
of Rome fore the end of this year. The debate 1s also 
taking place in NATO's political organizations. in which 
France partecipates, and im its military organizations. in 
which France 1s not represented. Al the last Atlantic 
summit meeting in July 1990, a committee of cxperts 
was established specifically to consider strategic reform 
France mutially fet that « did not belong on that 
committee, but has just yorned 1 on the grounds that at 
least part of the debate concerns France. 


At the moment, only one inst.tution 1s empowered to deal 
with defense matters in Europe: the Western European 
Umon (WEU). The WEU 1s an empty shell: a body for 
d:alogue which regularly brings together the defense and 
foreign ministers of the member countries, i acts occa- 
sionally as a coordinating body, as happened during the 
two wars in the Gulf, but i 1s not a military organization. 
since it has nesther armed forces nor a command of its 
own.’ Now everyone is fighting over it. In cach of the two 
competing forums, the attempt 1s being made to devour 
the WEU: in NATO. which wants to make it the inatru- 
ment for “Europeanizing™ the alliance, and in the Com- 
munity, where it 1s presented as being the security/defense 
branch of the future institutions. 


At NATO headquarters in Brussels, officials are still at 
the “brainstorming” stage. and the only thing to emerge 
so far 1s a force restructuring plan which has yet to be 
defined but which will be armed at replacing the massive 
“forward defense” disposition with forces that would be 
smaller in size but more mobile and flexible. heavier 
reinforcements im the rear, and a newly established 
“rapid reaction force” of about 70,000 men. The main 
forces would consist of multinational units—an Amer- 
ican idea intended im particular to make them morc 
a.ceptable politically im the eyes of certain sectors of 
public opinion, chiefly German 


For its part, the rapid reaction force is envisioned by the 
British—who pushed the idea for it and want to be in 
command of 11\—as embodying the European component 
of the allance. since ut could intervene both under 
NATO's banner in the area covered by the North 
Atlantic Treaty and under the WEL's banner outside 
that area.’ The British even suggest that it could be a 
“variable-geometry™ force and include French forces if 
necessary 


“That's all window dressing” 1s, in substance. the 
response from Parts, which 1s equally uninterested in the 
idea of handing SACEUR (Supreme Allied Command 
Europe) over to a European, although the current Amer- 
can occupant of that post, General Galvin, reportedly 
supports the idea. People around the president of the 
Republic say that what the plan involves 1s not a genuine 


FBIS-WEL -91-098 
21 May 1991 


Europeanization of the alliance but a disguised “Euro- 
pean pillar” mm an American cathedral. They also reject 
the sdca of a raped reaction force “with two hats” of the 
kind advocated by the Britrsh. The United States wants 
a “consultation” within NATO before any mmtervention 
by that force takes place—in other words. 1 wants 
mspection nmghts. In Paris view. that Anglo-American 
plan 1s armed only at cutteng the ground from under the 
fect of those Europeans who would lke to provide the 
WEL with a rapid-response force complctcly mndepen- 
dent of NATO 


France asks) Would not a purely European rapid- 
response force be beticr able to deal with certain crises 
like those that might be engendered by mterethnic ten- 
sons sc: Central Europe” Is 1 not truc that any involve- 
ment by NATO in a hypothetical sstuatvon of that kind 
would be seen as provocation of the USSR” In any case. 
would the Americans risk 1” And would not the fact that 
they have a vonce simply paralyze everything’ The most 
convinced Atlanticrsts object that the WEL has no forces 
of its own. Paris responds that armies belong to nations 
im peacetime: what will prevent a purely European 
institution from assigning them to a particular mission 
when the tyme comes” 


“We are no longer living with the prospect of World War 
111. when we had to be ready with massive retaliation in 
the event of a quite clearly wentified massive attack.” 
says a French diplomat who 1s in charge of the question 
“A permanent integrated structure was justified only in 
those circumstances. Future crises will be more complies. 
any movement by armed forces will have to be much 
more skillfully balanced politically.” 


In short. France challenges the usefuiness of integrated 
military structures in peacetime. since they are a genuine 
mstrument of US. power im the alhance. and would 
prefer a more flexsble formula for cooperation instead. It 
pomts out that in the current state of affairs. the fact that 
it 1S NOt a part of those micgrated structures would not 
prevent it from participating in operations im case of a 
conflict. If Germany had been attacked. the French |st 
Army would have passed under allied operational con- 
trol, pust as French forces passed under U.S. operational 
control im the Gulf War. The diplomat concludes by 
saying: “If there were a rapprochement, t would be with 
something that was no longer the integrated structure.” 


Paris 1s quite pessimistec about the outcome of the 
brainstorming at NATO. The Americans are firmly 
defending themselves. for the third tume. they have just 
sent the 12 a message in the form of a warning (see LE 
MONDE. 2 May). Some Europeans are resolutely hostile 
to France's line of reasoning. while others. mncluding 
Crermany. are temid on their support 


Ivory Tower 


So. if Paris places so Ittle faith in NATO's ability to truly 
reform itself, what good docs do to promote an 
autonomous plan within the EEC’ The answer given 1s 
that it 1 a maticr of preparing the ground and of 
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mcluding im the treaty that well replace the Treaty of 
Rome on | January 1993 an artecle om whech the Com 
munits POOORMITCS 116 OWN icg_riomacs 
That «s all 


m dctensc maticrs 


That PrOVIsron mnMpiecs mvuhing SI ix and tm sad 
maght cven never be used if the NATO) system fully 
satisfied the Europeans. Paris 1s sompls 
possiblity that m cam things lake a2 sToOus torn ta 
revival of the Sovect threat. instabelits on ( crtral Europe 
and s© on). the alhance might reveal ots wcakncsscs— 
American reluctance to act mvolved. for cxample. In 
such an eventuality. Paris wants the chects of state and 
heads of government of the | 2 to be able to react. to set 
up a common egcncral stall if necessary. and to coord: 
natc possible intervention by natronal raped-respon« 
forces 


i’ imfyiing cm the 


There 1s 90 connectron between that and the sdca of an 
imtegrated European Army which was haunting people a 
few years ago and whech the French4rcrmar brigade was 
micnded to foreshadow im an embryonn sort of way 
Today's approach rs the reverse. 1 rs the 
natronal forces that +s berg advocated. not suprana 
tonal micgration. “Cine cannot build European detens« 
without the Europeans or. today. m opposition to the 
Americans. says a source close to Mitterrand. To whech 
some of France's partners respond that maybe Franc 
could finally gct arownd to thinking about building ut 
with them m NATO) The most convinced Atlantecrsts 
accuse France of bad faith, they suspect it of sulkeng on 
1s vory tower and critecizing the current reforms only so 
it will not have to become more involved with the 


ocordinatron of 


alhance. A vecrous circh 


b votnotes 


1. The WEL comprises the 12 countrnes belonging to the 
Community with the cxception of Denmark. Ircland 
and Greece. It coordinated logistic support operations 
for the forces engaged im the war against irag and 
mine-clearing operations in the Crulf 


, 


2. NATO's area of operations 1s limited by the treaty of 
1949 to North America. the North Atlante. and West 
Europe 


Mayor Chirac Interviewed on Government Issues 
GIESO7814 Pars LE FIGARO in French 6 May G1 ps 


[Interview with Parrs Mayor Jacques Chirac by Paul 
Coutbent and Crcorgcs Suttert. place and date not given 
Chirac’ Shop of Sate Is Taking on Water. the French 
Are Watching It Sink] 


[Text] [LE FIGARO) Before asking you any questions 
about your view of the Mitterrand decade. we would th 
to know how you interpret the current upheaval that has 
shaken parhament, political circles. pudgecs, doctors, and 
son 
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iC herac] it es mevther an insiniutsonal mor a socectal creses 
lt es mevther 1958 nor 1968. ht es merely a polstocal creses 
A certamn desperation. the 
result of drsllussonced social ambuteonms and thwearicd 


And whal ~ es man cause” 


moral ambtrons. For many. socsaleam om 198!) was a 
dream and a promrx Thess sow realize of was bul an 
Husson that has dissipated over the vears. And yet. there 
remams an obsimatc party cnirenched m government 
bushings. clonging to power. It seems to me thal the 
crumbling of the shaky majority that cnabied the gov- 
crament to appear to be active. the mncreasing number of 


scandals. all of thes); very revealong 


ILE FRSARC)) What docs a reveal” 


\€ herac] (ince again. social faslure and moral duplicity 
‘inc has bul to go through the “chaptcr headings” 
mcrcasing numbers of uncmployved. greater mequalitics 
ever hegher taxes, cacessive spending against a hack- 
ground of coonomn Sagnation, rising angursh in the tace 
of an wnoertam tuture mm terms of the system of cduca 
thon. retirement. European deadlines Some are 
tempted to sce a caricature with more and more poor 
people standing mm front of new palaces’ When you add 
to thes decor the wnnet workings of government tac ing the 
«andals. vou have a fairly complete pecture. The scan- 
dals, if we might say bul a few words about them. can be 
summed up as follows The French have a feeling that 
the truth rs beeng hedden from them and that the judges 
do not have the power to stand up to the rron hand of the 
politrcsans’ 4 socral creses Combened with a moral crisis 1s 
formidabic indecd’ 


[ILE FISARQ) Is of truly something new” 


\( hirac| To the degree that we are secrng rt now, yes. The 
combination of the two upheavals and thei scope arc 
politecally tormedatiic. In a democracy. the citizens must 
trust thes leaders. They must dow neither thew com 
petence nor thew crvec sense. All governments naturally 
make muestakes and there are always mndividuals who 
vicld to the temptations offered by power and mony 
Nevertheless, ons essential that the people have the 
tecling that the government 1s determined to be correct 
Now, however, the French people have the mpresson 
that those m power use thew power to protect then 
trends. Chvermeht. the government becomes a house of 
cards. That 1s why we are facing a diabotrcal situation 


ILE FIGARO] A 


diabolical sttuatron 


iC horac|] Yes Are vou acguamnted with the aphorimms of 


} ‘ noutllard 


ILE FCs ARO) What docs Fenoullard have to do wrth 


thes rather grave analyses’ 


iC herac] He «s very philosophical, you know. Crcorges 
Pommdou was very fond of referring to fim. For 
cxsampic. that business about “the bounds onc must not 


exceed” he found mn Fenoullard. Just last neght I disco. 


cred a phrase that desctibes the Socra'rsts srtuatron vers 
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wcll (imc never MpPrOmecs Onc $ Premcepics « uorpl 


when onc tails to heed them In sur. that rs theer rule of 


play 


iit PIRsARC)) Whe sour ck  . oa drssolvec the 
Assembly 


iC herac} There are mdeed those who belecve that a 
( hangs ne rmment rs only a hall measure and thai m 
such a2 situation. wisdom diactatcs that onc give the sa 
hack to the rea “IVcTCcien uf rsa sullrage | an 


understand what the, mean 


ILE FitsARO)) You know very well that the pressden 
will rye fovlhow cnr acl ‘ 


\¢ horac|] That rs om tact the preseck 


nts prerogatis 


itt FICSARC)) Let us go on to the past i!) vears In your 
opnron. could the 
19R1" 


urrent crres be forescen a6 carly as 


i( hrrac] Yes, and for a very semple reason: As a political 


and ecomome svstem socrainm nm archanxn It was 
thought up a century and a hall ago tor a scandalously 
megaiitarian sxcety. France has proercesed bevond that 
Sage and consequently. the graft will not take. It 1s sand 
that the Socialists have abandoned thew tarth. but the 
truth 1s not that wemple Has vencratoon of the theoretical 
idols of pmaginary socialrom truly disappeared’ Must we 
recamitulate’ First came the rnsanc ilussons of the 1981 
Ri persed and from then on. the government has taken 
retuge—there «= no other word tor nt#—in short-term 


managcmcnt 
[LE FRGARO) But ot has not donc w hadly' 


if hirac i rhaps pros nded ,ou do not horget “uhat we 
mrs Ine s did from WR, Tey B.S. 1 te . 
Stow k } ach ines lor «.% sri gyle 


think of th 


raxdcrnized the 
Your reflectron makes mm 
Cehate over Crorhaches 
endure the evolution of the USSR lhe answer hits vou 
right m the es ar ndured iT Ar had beh nd the 
secsawing of the gigantic Sovect [illegible] All other 


TDdoct Pe plan of 


things bering cgual. our Socralests ded the same thing, but 
WV ould iru 


Ad protyk m to solve 


thes acted without energ, of mmaginatoon 
hke an caamplc’ When they have 
they create a tas For them. that 1 the moeracte solutron 
The latest one to date the wanversal socral contribu 
thon, and we only recentl, escaped a “Crulf war” tas 
thanks to two Kuwarts and Crerman checks Actually 
thes never ask the key questron How can spending hk 


reduced’ 


With them. on hawcalls a cultural problem. They thent 
m terms of och and poor meanme recdrestrihutron 


ao Sy mam Of CCOOMOnK grouth frown 


nothing cls I hes 


tyme to tome hul thes never oct up the means to make 


such collective enrechment powsilhk 
itt EMsARON And vet. thes no bonecr ha m\ rea 
siustom of reteren ett Th a? A that "es =P lth elk 
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i( herac} 1 do not thenk so. Socsaleem os anchored m them 
It what | call a “cultural mechanism.” Just look at the 
ceprsode of frnanceng the suburm. I was and remam m 
tavor of solbdarity through sysicms mvolveng the transicr 
of resources. After all. | was clected by onc of the pevorcst 
departments of France and onc of the nchest crtecs. I 
therctore know the protien and have made rroposals | 
do not think i rs cnough to demagogically prt nich crtecs 
against poor crtecs. That 1s the cternal bef! the return to 
the founding myths of socsalrem. It 1s rhetoric. Reality rs 
far different. Just look at the lest of cotees bencfiteng 
Most are arcas admuenestcred by Socsalests. This 1s not a 
maticr of soledarit,y. but of averstance 


ILE FRGARO) Vou post sand that French society was 
more mcgaiitanan than ot was |) vears ago. (in what do 
vou hase thal statement” 


i€ herac| Om studees publeshed by INSEE [National Inst 
lute of Matetes and Eoonomn Studies] and CER 

[Revenue and Costs Research Center], There vs a larger 
gap between the hogher and lower wages. greater om 

quality between the wages of men and women. an cver 
more marked difference between nich and poor regions 
growing difficultves on the agrecultural world and. belrev. 
me. thes s serrows. They can modernize the suburts but 
onc cannot go hack when capanwon of the desert has 
ravaged the carth,. Must | continue” Teachers, university 
doctors. and judges all have th 
teclong that they are poorer than they were im the past 
and. above all. not taken emte account. At the same tem 

thes see moncs flowrng all around them. Is that what the 
majority of the French voted for m 1981" 


pr irecssors nurs 


ILE FIGARO) Tf thes asked you to choose what positry« 
and what negative thongs would icft m 10 years. what 


would you say’ 


iC herac] The record = always tull of contrasts. I wll 
leave the job of lesteng the accomplishments to the 
spokesmen for the government in power—Crod knows 
one can hear them. | shall only Inst its shortcomengs 
spreading uncmployment. the qucstroning of our 
natronal sdentity. the return of a lack of security (security 
6 one of our human nehts. meght’). a drsturtung weak 
cning of our defense. the breakdown of our system of 
education. For me. pustece and education are two prior 
jes. Do not thenk | am wntaer or better. | past look at the 
facts and do not hhe what I see. Elected on the has of a 
vioma and reclected because of a mrsundervianding 
Mitterrand has to manage a society thal s tens and 


worrred about ts fature 


ILE Pits ARE 1 You governed between 1956 and 195s 
You gave the Socialists a nece gift When they returned 


the coffers were full 


iC herac!| Indeed. and that was m the countrys hes 
micrest We began to rectify the wtuateon There were 
plenty of pos. We broke the myth of natronalizations 


and reduced the det We he gan 


We browght 1 mom 
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does have a role to play om thes arca and 


ippears to enjoy respect bevond our 


two domains 


gives than on two ofwective 
irength of the coonomy and the might of arms. Sence « 
those 


crur 


Mitterrand has a kend of genius. He knows how 

Very rarely does he use the word 
iS true of foreign policy 
the splendor of the princes 


wheh 
and 1 Pre 
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werent om the 
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knew would 
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force as part of the WEL so that. in future conflicts 
E urope ould take action outside the arca covered by the 
Aviantic Alliance 


Signs of ( hange 


What might be the meaning of those apparently scaticred 
miradictory signals that Portugal has been 


sending oul recently in connection with its forcign 


ind even 


poli , 


Some observers detect in the government's recent 
behavior a tendency toward a more definite (and less 
cassistic and pragmatic) alignment with the United 
Kingdom—corresponding favorably. incidentally. to 
London's need to find loyal parinecrs tor lohn Mayor's 
new European strategy. The fact that Great Britain 1s the 
principal European ally of the United States would lend 
consistency to the stands taken by those in Portugal who 
Say that the Gull crisis has again strengthened the 
Atlantic component of our gcostratcgic options to the 
detriment of other, more markedly Eurocentric. options 
But that “British” alignment—regarded before the Gull 
crists aS being simply a pragmatic option on the govern 
ments part because of ts weak enthusiasm for an 
acceleration of European political mnicgration—ts being 
challenged by other strategies (cach of which has support 
in all the principal parties) for the options our country 1s 
going to have to make sooner or later 


According to the most openly European stands. tor 
cxample, Portugal should play on the integrated Euro 
pean chessboard as part of a bloc of southern countries 
which are not only facing a number of problems common 
10 them all but which may come to provide the basin 
counterpoint to Germany's excessive influence within 
the Communities. But there are also those who support 
the thesss that Portugal can only stand to gain in the 
future from secking privileged relations with Germany 
self and exploiting the contradictions between th 
ountnes in the south, where Spain rs not abandoning its 
atiempt to be the fourth European power. and France 
wants to maintain its leadership rolc 


All those contradictory signals mean that. in one way of 
another, the debate on Europe and Portugal's role in 
Europe has also become mevitable. And especially that 
that debate cannot continuc to be conducted merely as a 
media activity by the parties and the government, wher 
everyone contines himself to trying to put across his 
more or less general and more or less enthusiasin 
message. OT Ww here everything seems to come down to the 
abundant funds arriving from Brussels and their utiliza 
thon 


* Armed Forces Structural Issues Discussed 


y}] woul / fh ’) Pl Rl Ii (jin he rrivies Js lry y] 
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Lourciro dos Santos's ‘Package | 


PORTUGAL 23 


{Text} What ss needed in order to have Armed Forces 
that are credible and cflective? In military circles. ut 1s 
what 1s called “Loureiro dos Santos's package.” and 
Soares Carneiro, according to those same circles. seems 
10 agree. just as the new Army chief of staff has formally 
declared himself to be in agreement with the doctrine 
ontained in the new basic law governing the heads of 
the Armed Forces 


The doctrine espoused by General Lourciro dos Santos 
(and explained. rincedentally. during the public debate on 
‘Detense and Armed Forces” that was proposed by 
Minister Fernando Nogucira) has two basic componcnits 
First. “The Armed Forces carst as a function of and for 
reasons of war, Nol as a necesssty mm peacetime.” meaning 
that they must possess “minimum defensive capability 
with eflective levels of readiness.” 


The second component concerns the commitments 
assumed as a result of international or bilateral alliances. 
the most significant cxaamples being our participation in 
NATO and the Western European Union [WEU]. It rsin 
connection with that second aspect that Lourciro dos 
Santos argues that there ts an urgent need to continuc 
with the entire complex program for modernizing and 
reorganizing the Armed Forces. That program ts entirely 
dependent on the General Military Defense Plan, which 
for ts part. 1s determined by what 1s stipulated im the 
Strategn National Defense Concept 


Naturally. if the decision 1s made at the WEU mecting 
on 14 May to establish a military rapid intervention 
force (a London proposal that already has the tacit 
support of Cavaco Silva and Fernando Nogueira), Por- 
tuguese responsibility will increase duc to the need to 
keep a highly trained special tactical unit ready at all 


times 


Paratroops and ( ommandos 


Ihe embryo of that future special unit ecxrsts mn the 
Paratroop Corps and the Commando Regiment, the two 
clite forces with the longest record of voluntary cnlist- 
ments. The concern to establish a unit based on a core of 
professional soldiers supplemented by volunteers reflects 
the changes introduced by the Compulsory Military 
Service Law, which reduced the length of military service 
to four months—an unworkable period in an operational 


military tore 


(on that subject. Geen. Loureiro dos Santos feels that “i 
iS technically and economically mmpossible tor a small 
country such as Portugal to expect to defend sell 
militarily without compulsory mulitary service.” The 
current Army chiet of staff defends the viability of the 
new pattern for SMO) [compulsory military service] but 
feels that 1 would have been less risky to establish a term 
of five or six months onstead of the four months decided 
on by the government 


The only way to cope with that eminently political 
decison 1s to rely on male and female volunteers and 


contract personne! to maimtain “a permanent Armed 
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Forces core” that 1s operationally capable an a 
position to provide basic military tracaing tor the eencral 
short-term conscripts 


Thoughts on the Gulf 


The proposals to establish a Special Rapid Intervention 
Brigade consisting of volunteer and contract personnel 
(and intended for assignment to multinational forces as 
well as defense missions in the national framework) are 
based on what has come to be calied the “lesson from the 
Gulf.” A memorandum based on analyses made by the 
Intelligence and Operations Center of the Armed Forces 
General Staff includes a few observations on that sub- 
yect 


It 1s always necessary to explain to public opinion why 
decisions are made to use national troops outside the 
home terntory. When there was talk mn Portugal of the 
possibility of sending Portuguese troops to the Gulf 
region, the natural result was “rumors” of a reyection as 
well as a certain inferiority complex in some sectors of 
opimon that quickly labeled the Armed Forces as being 
“sncapable of participating.” 


The memorandum in question concludes by saying that 
“the units transferred to the theater of operations in the 


Middle East (those of the United States, the United- 


Kingdom, and France) were made up of professionals 
and volunteers, and public opinion m those countries “1s 
accustomed to the frequent movement of those forces 
beyond their national borders.” 


The document, which now serves as a basic source for 
justifying the use of military volunteers, adds that the 
“materne! and equipment used in the Gulf are high-tech 
in nature and require well-trained specialists and very 
technical mainicnance im naval, air, or ground forces.” 
The paralicl observation 1s that countries with Armed 
Forces based on compulsory service were the ones that 
had a more difficult time convincing public opinion that 
active engagement in the war was necessary 


Loureiro’s “Package” 


To some extent, 1 was in tho ¢ basic observations that 
what 1s beginning to be called Lourciro dos Santos's 
package took shape. It 1s a package the general docs not 
want to see made with a “false bottom.” There ts a need 
to avoid “too much dependence” on the assignment to 
Portugal of materiel that has become surplus in the wake 
of the CFE [Conventional Forces Europe] agreement 
The Army expects to receive M-60 tanks (equipment that 
was used in the Gulf), armored vehicles of the M-113 
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family. and muscellancous defensive equipment (anti- 
tank and antiaircraft weapons and field artillery) 


In addition, Gen. Lourciro dos Santos feels that the 
country must make every effort to achieve so-called 
minimum miliary self-sufficiency. In that respect. 
Lourciro dos Santos fecls that Portugal 1s in a position to 
recover the capability « once possessed in the area of 
screntific research and the field of applied technology 


In the gencral’s opinion, the country has the ability to 
produce its own light and medium-sized tactical vehicles 
and build light ships (patrol vessels and minesweepers) 
and also possesses technical capability in the field of 
clectronic, simulatron, and communication systems 
Another areca with possibilities rs the renovation of 
detense firms by modernizing them to make them 
capable of manutacturing ammunition and certain types 
of antiaircraft and antitank mussile launchers 


Cost of NMlodernization 


(ne cannot pul 4 price on national defense miterests 
That vs the usual statement when the subject 1s the cost of 
modernization and cquipment procurement. Without 
that effort. sav politicians and military men. the Armed 
Forces would not be good for much because they need 
“tanks, armored personnel carriers, and a vast range of 
antitank. antiaircraft, and antisubmarine equipment.” 


Taking the equipment used by the Army's most modern 
unit, the NATO) Separate Mixed Brigade (BMI). as an 
cxample. one can get an approximate idca of what 1s 
meant by the so-called minimum defense effort 
(amounts in contos) 


Armored personnel carrer: 42.000 


M-48 tank (Portugal intends to acquire the M-60) tank) 
90.000) 


Chaparral missile launcher: 300.000 
Howitzer (155-mm): 100.000 
Howitzer (10S-mm) 7.000 

LOW missile launcher: 8.000 


In addition, there are medium and heavy tactical per- 
sonnel carners, armored bridgclavers (essential for a 
combat unit's movement), field artillery, the engineer 
unit. and the communications unit, without which the 
other forces would be useless. To mention only the 
equipment whose prices are shown above, the BMI has 
60 tanks. 167 armored personnel carners, 384 hght 
vehicles, 391 medium vehicles and 246 heavy vehicles, 
four bridgclayers, 18 155-mm howstzers, and 46 TOW 
missile launchers 
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Gonzalez Views Forthcoming Treaty With Brazil 
LD1605 141491 Madrid RNE-1 Radio Network 
in Spanish 1200 GMT 16 May 91 


[Text] The president of Brazil, Fernando Collor de 
Mello, 1s on an official visit to Spain. This morning the 
king and queen welcomed him officially in the Pardo 
Palace. This ceremony was attended by Prime Minister 
Felipe Gonzalez, with whom he has already had a first 
working meeting. The Brazilian president 1s al present 
lunching with the king and queen of Spain. Bilateral 
relations are at the center of president Collor de Mello’s 
talks in our country. Rosa Jimenez reports: 


[Jimenez] What at first was only a courtesy visit became 
a more than onc-hour mecting. The meeting between 
Felipe Gonzalez and Fernando Collor de Mello ended 
just a few minutes ago here at the Pardo Palace. 
According to the Spanish prime minister, this hour was 
spent in making progress on bilateral matters and also on 
the statement of intent which both will sign tomorrow, 
which will set out the basic guidelines of what will be the 
future treaty of friendship and cooperation. 


[Begin Gonzalez recording] The treaty will go forward if a 
sort of framework is established now so that it can devel- 
oped in the next few months and be filled with content, but 
there has already been significant progress. I think that the 
basic rules have been established. We exchanged views on 
the situations of the two countries and their development 
and the areas in which we live. [end recording] 


[Jimenez] Felipe Gonzalez admitted that the serious eco- 
nomic situation facing Brazil will undoubtedly condition 
the outlines of the treaty—a treaty which wall be similar to 
those signed with other Ibero-American countries, th: 
approximate value of which will be given tomorrow. 


Bank of Spain Governor Issues Warning on Economy 


LD2008211691 Madrid TVE Internacional Television 
in Spanish 1830 GMT 20 May 91 


[Excerpts] [Announcer Jesus Hermida] Good evening. As 
you have seen and heard in the headlines on your televi- 
sion screens, the Bank of Spain has spoken or rather has 
today issued its economic assessment of the country with 
the so-called annual report. It was presented by the bank's 
governor and refers to 1990. [passage omitted] Our eco- 
nomic correspondent Javier Gilsanz reports: 


[Gilsanz] During the presentation of the 1990 annual 
report, Mariano Rubio, Bank of Spain governor, repeated 
two things that he has said often on previous occasions. 
The first 1s that prices in Spain arc still too high—3 percent 
above the European average—so there can be no relax- 
ation in economic policy yet. The second thing 1s that to 
compete with Europe, wages in Sxain have to become 
more moderate than what the trade unions are asking so 
that there can be stable growth and job creation 


Mariano Rubio told the Bank of Spain's board of direc- 
tors that the restrictive economic policy 1s bearing fruit 
because inflation this year will be reduced to below 6 
percent, as will the foreign debt although at the cost of 
lower growth than in the past two years. Mariano Rubio 
said that Spain has to maintain a strict economic policy 
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in interest rates as well as in public spending. which will 
have to be tighter if the cost of money is to be reduced. 
According to the Bank of Spain governor, competing 
with Europe now requires two things: a more flexible 
economy favoring labor mobility, and wage moderation. 
In this connection, Mariano Rubio said that wage 
increases should follow community patterns and the 
increases being agreed al present are not compatible with 
a significant reduction in unemployment. 


The trade unions have criticized Mariano Rubio's state- 
ments and his resignation has been requested by Apo- 
linar Rudriguez of the Workers’ General Union. He says 
that economic policy and its managers have to be 
changed. Agustin Moreno, from Workers’ Commissions 
said that competitivity does not solely depend on wages 
and he advised Mariano Rubio to concern himself with 
price increases in the monopoly sectors such as commu- 
nications, electricity, and transportation. 


Barcelona Election Voter Intentions Polled 


YIESO7814 Madrid CAMBIO 16 in Spanish 6 May 91 
pp 42-48 


[Article by Juan Garcia, with input from Maria Jose 
Sangenis and Andres Torres: “Pasqual Maragall Will Be 
Mayor of the Olympian City™] 


[Text] This week, CAMBIO 16 is publishing the first of 
a series of polls on voting intentions and problems that 
are of greatest concern to the citizens of the three major 
Spanish cities: Madrid, Barcelona, and Seville. the 
shining stars of 1992. In this article, Pasqual Maragall is 
seen Starting as the favored candidate to continue at the 
helm of the Olympian mayoralty. 





Composition of City Council 


Socialist Pascal Maragall will continue as mayor of Barcelona after the 
forthcoming elections, according to the findings of this poll, which 
repeat with scant variations the City Council's present composition: 









































| Proyected 1991 Actual 1987 

Party Votes Coun- Votes | Coun- 

(in per- cilors (in per- cillors 

cent) cent) 
PSOE [Spanish 41.3 19/2) 42.5 21 
Socialist Workers 
Party} 
nn - —---#—- —— 
Ci) [Convergence %5 17/18 M6 17 
and U'mon] 
men ———— 
PP [People’s Party] 70 3 73 3 
——— —-——__———+ LL 
IU [Unned Left] 6.6 23 $0 ) 
eee 

CDS [Social and 24 _— 43 ~ 
Democratic Center] 
ERC [Republican Lefi 2.$ _ — ~ 
of Catalonia] 
-_ anal — — 
OTHERS 46 7 _ 70 _ 
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With the approach of 26 May. Barcelona's mayor, Pas- 
qual Maragall, 1s on pins and needics. The poll findings 
published herein by CAMBIO 16 show him a clear 
winner in the coming clections. Bul as every politician 
knows, the last word 1s always spoken by the Election 
Day ballot box. 





Abstention Rate Will Be Low 























The percent of participation will be high: 

1 wall definstely vote 73.5 
1 will probably vote 12.1 
1 will probably not vote 28 

jp — 
1 wall definitely not vote 7.1 
——— SUEEpEnEEneenee 

Do not know/No comment 4s 








Maragall has not yet been able to forget the anguish he 
suffered in the last municipal elections. Barely seven 
months had passed since Juan Antoni Samaranch had 
proclaimed Barcelona the seat of the 1992 Olympic 
Games, and the city was still in a state of cuphoria. All 
the polls were predicting a smashing win by Pasqual 
Maragall. But at midnight on 10 June, he learned that he 
would be mayor only if he renewed the pact with the 
Communists. It was a bitter night for the Socialists, who 
were losing the comfortable majority they had been 
enjoying in the large cities. 


That night, the opposition read the results of the lection 
in this manner: “If Maragall was unable to turn the 
Olympic cuphoria to his advantage, 1 means that he 
does not have what it will take to win the next election.” 


Maragall’s fellow Socialists read the result on this other 
manner: “If at this point in time, when the effects of the 
Olympic nomination are not yet apparent, Maragall has 
been able to avoid a repeat in Barcelona of the disastrous 
Socialist showing in other cities, the outlook 1s prom- 
ising: In 1991, Barcelona's voters will be strolling 
through a city that will have been completely rejuve- 
nated, that will be the envy of all the other Spanish 
cities.” 


Asa matter of fact, Barcelona 1991 1s hardly comparable 
to the Barcelona of four years ago. In the three remaining 
wecks before the elections, the mayo: will still be cutting 
ribbons in a fair number of inauguration ceremonies 
The only recourse left to the opposition will be to 
stigmatize all official functions as but photo opportun:- 
ties and electioneering platforms, and to dig under 
Maragall rugs for possible political or administrative 
errors 


Efficient Administration 


Persons very close to Pasqual Maragall say that he does 
not want to campaign, and that “if it were up to him, he 
would not hold a single rally.” On 26 May, the man who 
took Narcis Serra’s place as head of City Hall, wants 
Barcelona's citizens to cither approve or reject the city he 
has been modeling since then. The CAMBIO 16 poll 
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confirms that Maragall’s concept 1s might on target: A 
scant 15 percent of the persons polled deem his perfor- 
mance deficient. 











M Oe en anil - job ing & of Q@ase ta paren 
including voters of other political options. This is the opinion of his per- 
formance 


Rating ee ae Perce 
Very good | 4a _ 
Good | 320 
accom | ws 
Somewhat defficrcnt | 1O8 
Very Scficicmt | rr - 
Do not know/No comment T 10 





On the virtual eve of the campaign, the mayor continucs 
to meet cach Tuesday with the heads of the different 
departments, in what 1s being called internally “the 
debate on the state of the street.” 


During these mectings, the status of street lamps, city 
furniture and equipment. traffic control, and everything 
that members of his team are answerable for, 1s 
reviewed. This magazine's poll finds that for the people 
of Barcelona, drugs are the most serious problem, much 
more so than uncmployment of housing 





Dread of Drugs 


Drugs, ith their aftermath of negative consequences for society, are the 
problem that most wornes Barcelonans “More so than enemploy ment, 

urban insecurity, and cost of living. The following were the responses, in 
terms of percentage, te the question: Which of these is the most serious 


problem” 
Drugs | 43) 
l'nemployment/Lack of ob opportunsics 10 


l'rhan ensecurty 13 


Traffic/Lack of parking space 98 
( ost of housing 

Pollutron of the environment 
Norse 4 
Public transportation service 


Insufficrent green zones 09 


Do not know No comment 





Maragall 1s a disconcerting. impulsive man, prone to 
making unexpected decisions at any given moment. This 
is exceedingly irritating to the municipal Opposition, to 
the ministers who have to deal with him, and especially 
to his neighbors on the opposite side of San Jaime 
Square: The president of the Catalan Generalitat, Jordi 
Pujol 
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But in this case. the mayor knows that hrs achievements 
are his paramount asset. and not the membership card of 
the party to which he belongs. For this reason. he has 
decided to govern until the very last day of his term of 
office, and to turn 1 into his best clectoral message for 26 
May 


He 1s also aware that he must personalize the campaign 
as much as possible In a stable city that votes m a 
different way in cach election, depending on whether 11 1s 
local, autonomy-level. or legislative. he knows that his 
ducl with Josep Mara Cullell 1 going to be more 
advantageous to him ¢sc-on-onc. To begin with. this 
week's poll finds that, practically speaking. there 1s not a 
single inhabitant of Barcelona who docs not know his or 
her mayor 
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Awaiting the Games 


Barceionans are convinced that the Olympic Games «ill be Spain's most 
important event in 199). In their opinion, F upo 9) will be of scant 
importance. bellowing were the responses, in terms of percentage. to the 
question. Which of these events will have the greatest umportance for 
Spain” 


(Yympa Cames AK 
> 

Vorld Soccer ( up 91 
ol 

Fapo Y. 77 
> 

Deo nat Keaow No comment 4% 








Best-Qualified and Best-hnown 


Those interviewed rated Maragall the best qualified of all the axperants 
te the mayoralty, and the best known to Barcelona voters 


Best (Qualified Best -Anown 
> > 
(‘Scale | to 10) (Percent) 
> . 
Pasqual Maragall (PSOE) h 99 wo 9 
+ > 
Josep Maria C ullell (C1) $«* ‘78 
> + 
Fulaha Ventro (M11) sw #27? 
> , 
(Carlos Bonet (FRC) $0. 780 
> > 
NMaveer Latorre (CTS) 44) 41 
+ + 
Enrique Lacallc (PP) 409 611 





Maragall’s tactic 1s very clever. It consists of compelling 
his opponents to criticize a city of which he feels very 
proud, and with which its residents too, he beheves. feel 
pleased. This 1s the big question that he wants to pose on 
the last Sunday in May: Are you happy with the things 
that have been done in the city over the past four years” 


A person close to the official city planning board sum- 
marized a recent conversation in his office mm this way 
“Something has changed im this town since the last 
clections. At that time. the opposition tried to throw in 
our faces that the residents of the Ciutat Vella district 
had taken to the streets crying: “Here, there 1s hunger" 
Today, Cil! 1s trying to capitalize on the fact that. the 
other day. a hundred peopic took part in a public 
demonstration demanding the High Speed Tram” 


Barcelona has undergone one of the most profound 
changes in its history. In fact, Barcelona 1s a metropolis 
that me cs in quantum lIcaps, that concentrates its 
changes around junctures, generally linked to interna- 
tional events such as, The World Fair, and now the 


Olympic Games. Between junctures, almost nothing ts 
being done to bring 1 so much as a smidgen of person- 
ality 





“Passing | p™ “92 


Almost 40 percent of these interviewed state definitively that they will 
not attend any of the events planned for 199). The percentage of persons 
whe plan to attend the Olympics has risen with respect to previews 
polls, and a notable number of ( atalonians intend te travel to Seville 


Percent 

> 

Plan to attend the (Mympics 46 3 
. 

Plan to atiend Fapo 9) om Sevilk a3 
. 

Plan to vest Madred. cultural capital 17 
> 

None of the three Wwe 
, 

Do not know No comment 14 





The accomplishments with which Maragall 1s going to 
confront his political adversaries are grouped under 
three mayor headings: Discovery of the sea. the growing 
role of the city on the business world, and the prestige of 
its urban open-air arcas 


(ine of the obsessions of the tcam of architects that has 
worked with Maragall has been to achieve a city that 
faces the sea. As in the majority of large coastal cities, 
much of Barcelona’s scashore consisted of industrial and 
harbor mnstallatrons 


New Beaches 


During the summer of 1987 barely 200.000 people went 
swimming at Barceloncta, the city’s only beach at the 
tume. Last year, muniipal planes were able to observe 
more than | million persons bathing at Barcelona's 
beaches. Barceloncta and two new ones reclaimed and 
reconditioned trom what was formerly an old industrial 
quarter, Pucblo Nuevo, now the future Olympic City 


During the summer mont. people m bathing suits 
stroll along the avenue of this popular quarter, forming a 
completely unusual landscape. This 1s now possible 
because in 1989. the rarlroad tracks, ull then an artificial 
barrier between the city and the beach, were removed 
All of thes was included in the cost of the Olympic City 
construction plan 


Meanwhile, residents of Barceloncta’s main avenue have 
been able to watch the old structures being demolished 
that had been blocking their view of the sea, even though 
they lived only SO meters from the shore 


However, the opposition will not pass up the opportunity 
to critecize the new work being done in the Moll de la 
Fusta, the first of the projects in the old harbor, which has 
had to be redone barely a few years after its inauguration 
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Another of the accomplishments Maragall 1s carrying in 
his sustcase on his way to the ballot box 1s the business 
boom. Five years ago. Barcelona's Fair was struggling in 
the throes of the most absolute pessimism. fearful that ut 
would soon be losing much of its market share to 
Madrid's fair-grounds. Today. Barcelona's fairgrounds 1s 
the target of one of the many battles between Catalonia’s 
Gsencralitat and Barcelona's municipality. Both arc 
vying tor the grounds on which the Barcelona Fair. now 
enjoying halcyon times. will be cxpanded 


The showcase of Barcelona's growth 1s 11s new hotels. Some 
figures: In the last four years 70 billion pesetas have been 
invested in hotels m the city. Currently, more than 25 
hotels are under construction or cxpansion. and the 
number of square meters allocated to office space has 
doubled 


The third group of praiseworthy achievements. that of 
Barcelona’s urban open-air arcas. 1s the most widely 
known, both unside and outside the city. Four years ago 
in Barcelona, the city was debating over whether to 
create “hard” plazas (cement) or “soft” plazas (turf) 
Today. the planning has to do with the way they will all 
be kept up over the neat five vears 


Maragall’s latest trip abroad was to the United States 
where he received the Prince of Wales Prize, awarded to 
Barcelona for its urban open-air areas. by the Harvard 
University School of Architecture and Design. The prize 
is onc of the most prestigrous in thes field 


The city now has more than S50 new parks, and what had 
been a slum (Cyutat Vella). a bell-nole, 1s now an area in 
which several muscums have been installed. in which 
numerous artists and inteliectuals have taken up residence 
and in which there are plazas where one can breath 
Pockets of poverty have diminished, although i 1s truc 
that many of them have not disappeared but simply moved 
to nearby towns. And to this must be added the purely 
Olympic structures and infrastructures: The Olympic Ring 
and the Palau Sant Jordi, tracks, Collserola’s communica- 
trons tower, a small plaza. and so forth 


Modernized Quarters 


An urbanization boom has dstanced Barcelona trom its 
typical image of a town representative of the Gothic and 
modernism. Today it 1s a big city that has come into its 
own and has succeeded im extending this process of 
beautification to all its quarters 


An economist of Initiative for Catalonia (0 nited Lett) was 
commenting a tew days ago, after returning trom a visit to 
Andalusia. that “Seville’s inhabitants are those who can 
best point out the difference between Barcelona and th 
other “Cities of “92°. They say there that an awtul lot of 


millions of pesetas have been spent in Seville, but only om 
vone, an island. has been affected: while here in Barcelona 
the changes have enveloped all quarters, including the very 
poorest of all, where one can now stroll through parks 
adorned with sculptures by such artists as Bev: 
Serra, Chillida, Botero, and Tapres 


rly Peppers 
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All € entrists 


Miest of these entervicwed comider themsctves as being of the political 
heft or center-left 


Percent 
ol 
] ’ we 
( ter-I ct 
4 emace 144 
4 
{ ’ rR 
s 
KR ight J 
+ 
De mot b ao ~\ mment | } 





How will Barcelona's voters translate these changes on 
them ballots’ That rs the inevitable unknown. The clec- 
lorate are also asking themselves: Is this crty really more 
moder. more comtortabic? Some humorrsts changed 
the name of Barcelona to Barcelobra [Barcelworks] in 
their cartoons carivaturing the torment of living im the 
civ nowadays 


Bul the mayors advisers are mm possession of surveys 
indicating that. even though traffic and parking have 
become a daily martyrdom. those who come into Barce- 
lona trom the large outlying urban centers are more 
altected by these problems than those who live on the 
city. “Approxmmately 33 percent of the residents’ travel 
through the city ts on foot, one-third by public transpor- 
tathon, and the rest by private automobiles.” they say. In 
any case. traffic os the only areca in which the mavor ects 
low marks, according to data in his possession 


[hes being the case. the opposition stands litth chance of 
changing the Barcelona residents’ vote by critecizing 
Maragall’s administrative performance. It 1s truc that the 
improvement of the city might have been achieved with 
more dispatch or less mistakes by a candidate of another 
party. but it os difficult to win votes with an abstract 
argument such as this. In tact. this magazine s survey 
givcs Maragall the highest rating of all the candidates 
Imiced almost an “A 


Socialists Shocked 


This ws why the Greneralitat has launched a powerful 
mstitutronal campaign to prevent Maragall trom captital- 
ving on the city’s major changes. The propaganda has 
shocked the Socialists to the pot of announcing the 
introduction of a hall to regulate any and all institutions 


advertising 


This weekly ’s poll, vertually confirms that Pasqual 
Maragalls defeat 1s as unlikely as its consequences for 


( ataloma’s Socialists. should it occur, are unpredictable 


Maragall’s chief nval ws the Gil ’s Josep Mana Cullell 
who already opposed him on the 1987 electrons. At that 
time. C ullell obtained the best results among the nation- 
alists of the city of Barcelona. He ran so well that during 
the tinal davs of the campargen. he came within arm's 
reach of the ceremontil Mayor's scepter, betokening the 
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power to rule Barcelona's City Halk Just 3.000 votes 


rendered his dream impossible 


At that tumc. Cullell reproached his party with having 
failed to provide him with sufficient support. especialls 
considering the means at the disposal of Jordi Puyol’s 
Adminisiration. This time around. thal circumstance 
has been discounted. since the Socialists have presented 
a study in whoch they assert that “More of the auton- 
omy 's television time 1s being allotted to Cullell than to 
the rest of the candidates.” 


Cullcil also has working against him the fact that Cul 
docs not think he is the best candsdatc. Pujol wanted 
Roca as Maragall’s opponent. But for Roca this would be 
but a first step. He aspires to later succeeding Puyol 
These affections and disaffections. plus relations wiih 
their Christian Democrat partners. have touched off a 
profound crisis within Cil). whose outcome 1s uncertam 
Some of Cil’’s leaders—such as the organization's sec- 
retary. Josep Caminal—have already mndicated to their 
close fmends that on 27 May they wall leave the party 


Sacrifice for the Party 


Jord: Pupol’s acteons in tt imnaiwn have come as a 
surprise to Barcelona. Nv 
Catalonian president is intervening personall, om the 
initial phases of the struggle Some believe that. with th: 
opinion polls at his disposal predicting a big loss. h 
wants to reverse the trend, and that to thes end. in an act 


knows for sure whs the 


of sacrifice for the party. he 1s putting his political 
prestige at stake 


Another immterpretation is that Puyol. aware of the 
mayor s personal charisma and of C ullell’s disadv antag: 
from this standpoint. has chosen to personally oppose 
Maragall im this respect so as to restore the balance. In 
passing. he shifts the campaign from a merely local arena 
to a more politically polarized terram. and mtroduces 
into 1t a C atalanist slant. And then there are those w! 
belies: 
better results 


that Puyol wants to show Roca that he can obPta 





More Autonomy Is Wanted 


Almest half of these interviewed aspire to more exiensive avtenomy for 
( atalonia than at presem. Approximately § percent aspire to indepen 
dence, and appro imatel) 11 percent are against dividing Spain ap inte 
autonomous COMMuUNities 


Want more autonomy than i presen 444 
> 

{ onset pr sent autonome sufficrent x 
‘ 

Pr pose chimination of autonomics 
‘ 

Ast , ‘ rte mer ton . 

i ‘ less autonomy 
> 

Tho now & a ~ moe 





Meanwhile blunders. For 
crsampic. he has announced thai Ricardo Botil 1s poring 
his team to counteract Onol Bohigas's having signed up 


with the Socialests. Bofil’s office declines to contirm this 


Cullicll has made sore 


SPAIN »% 


What trump cards the nationalists may hold in their bid 
win City Hall will depend on whether or not Pasqua 
Maragall obtains the absolute majority. and on the pact 
policies the rest of the parties will pursue. The result t 
People’s Party [PP] may attain 1s an unknown. 1 nts! some 
months ago. the party was besct by infighting. Today. 1! 
party 1s under the direction of a woman manag 

Ihe PP’s new strong man. Ales Vidal Quac 

other hand. a more dangcrous rival tor the ¢ 

hrs predecessor, Jorge Fernandez Diaz 


While Fernandez Diaz spent a fair amount of ! 

leader seeking to gain credibility as a C ata 1 Ved 
(Quadras 1s a surname rooted in Barcelona’: 

affluent society. He does not have to prove | 

he 1s beticr positioned to attract C atalanisn 

uve votes. The PP’s problem in Catalonia 1s ' , 
that 1t has a pedigreed leader, ut lacks a part 


The other question mark in these clectnor L 
tion of Initiative for Catalonia. It still faces 
cal barner that limits 1 to two or three ¢ 

and its problem in respect lo Opposing Vi 
thes compels its candidate. Eulalia (mocks 
l wiuct a positive campaigr 
sould bring mto question her own par 
as a partner of the governing Socialists 


Finally. ut +s not known if the Cataloman R 
Letts pro-independence wing will be abl 
on the City Councl CAMBIO) 16's p 
"No I bye Prognosss cyt th revttis ef 1S 


\laraga cq er 7 


hy 


that of the polls 


(samecs in iugural “-p 


Perhaps a well-known veteran Barcelona 


right in say ng that “the most interesting qucst rs 
by these clectrons 1° What will Purol do on 27 May’ I 
wins. he will have a man in the enviabk 
mavor of Barcelona. « he himmeelf I 

a hint as to hes chore of ; 

guestron ms: What will hay pen in € 


liow Poll Was Laken 


The poll was conducted by DY M Institu 
was perfomed on 16. 17. and 18 Ap y 
ume 1.009 persons in the Barcelona munn 
interviewed by telephone. The margin of 


* Opposing Views on Military Service Published 
YIESOO92 1 Madrid 11 MPO in S; 


le | oe 


iArticle by Fernando Rucda Det ” 
Touches on Felips s,s New \rm Sold 


Vionths ot “Nels Starting in 144 
[Teat] According to information nfirmed 
sources to TIEMPO). the committee report t! . 


Deputy Pedro Moya will distribute this « 


par TY) niag pr iyys 
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/2 young men be required to do only nine months of 
mpulsory military service] 


[he . 1) young men who will be doing their military 
in 1992 would have to don the army uniform 
sued to them only nine months instead of the presently 


. ; ’ 

t one of the proposals that Socialist Deputy Pedro 
MI urman of the ad hoc commuttec that debated 
Li ry ser model prior to the start of the 


this week to the parliamentary 


t which was touched off by the invasion of 
‘att. has had no bearing whatever on this report, 
supports the view that Prime Minister Felipe 


ra deputy prime minister, and former 
mister, Narcrs Serra, have consistently upheld 
\ficr several months of work by the commiutice. the 
| varsous military ecaperts such as General 
\ Pores, and the views of many opposition partics. 


reation of a protesssonal army, have come 
s\ccording to this weekly’s sources, “the 
Sociatist Workers Party does not want to hear 
iehtest reference to professionalism.” It plans 
he debate on minor modifications to the 
ulsory service model 


i clipe Gonzalez’s labelling of the professional model as 
Lonar has lett no doubt as to the posture his 
depu an be expected to assume in Parhament 
\ccording to the studies made by the Defense Ministry 
a bh, the general staffs of the three armed forces 
hes. the main thrust of the proposed changes will 
he a Shortening of the “mill” to nine months, accompa- 
iby a number of measures designed to maintain the 
ratonal effectiveness of the commands 


( nilan Personnel 


With the prime minister's blessing. the Defense Ministry 
will propose a higher cening on special volunteers (pro 

nals who serve hitches of between 18 months and 
1! ins), the hiring of civihan personnel to perform 
tasks. such as cleaning. a reduction im strength of the 
irmed forces. especially the ground forces, and permit- 
tine w n to serve mn the armed forces 


1! ind other measures will not be as casy to imple- 
their enunciation might lead one to think. The 
| professional solders mm past years has been a 
and currently there are only 20,000 volun- 
ia total of 200,000 soldvers. The number of 
pt nts has not been sufficient to cover the number of 
ind the applicants generally have lacked the 
education and traming to pass the 
| qualitying tests. According to military 
iS mainly because of the low levels of pay 
armed torces (less than 100.000 pesetas a 
he scarcity of employment opportunitics upon 
t service. and the low esteem im which the 


r? ; 


i) tatu 


Is of 


; s} 
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armed forces are held by youths.” According to Army 
General Staff figures. only 8 percent of its soldiers are 
volunteers. This rato should be 18 percent. Presenily. 
among all the NATO countnes. only Turkey has less 
professionals than Spain. However. 1 musi not be for- 
gotten that the Turks serve an 18-month penod of 
conscription 


In view of the negative factors cited above. agreement 
appears to have been reached between the main opposi- 


on groups and the government to increase the Defense 
Ministry. s personne! budgect and to pass laws offering 
advaniages to ,ouths « juntaniy don the military 


unmtorm 


The sssuc of a smalicr Army 1s not as much of a probiem 
as 1s the malaise among its Commissioned and noncom 
missioned officers. A shortened “mili” would entail the 
shutting down of many headquarters that are not overly 
operative. All of this. on top of the still recent cutback of 
the number of professronals on active duty by several 
thousand under the newls mmplemented Transitronal 
Reserve Law. would translate mto a reduction in 
Strength of the current 60 000-oflicer structure 


High-ranking military officers do not welcome the use of 
civihans for housekeeping and maintenance tasks in the 
barracks and military installations. Accustomed as they 
are to the renouncement of many labor mghis by their 
subordinates. they cannot take m good conscience the 
possibility of a strrke situation on the part of civilian 
workers. However, this measure would do away with the 
complaints of burcaus such as the Office of Soldiers 
Rights. which continually protests that military service 1s 
not intended to teach recruits how to polish floors 


The proposed opening of military service to women 1s 
another measure that the House of Deputies will study 
Recent cxperience mn the Gulf war has shown that 
women are perfectl, capable of performing tasks as 
complicated as the piloting of attack helicopters. In 
Spain. this could be the solution to the filling of the 
voluntecr-enlistment voids being left by the men 
TIEMPO) has found that the opposition that prevailed 
within the armed forces with respect to thes concept, 
when Narcis Serra became defense minister mn 1982, no 
longer cxrsts 


Professionals Preferred 


The views expressed by military officers favor a protes- 
sional army. They would all rather have soldiers with 
many months of experience. and are averse to all thought 
of a soldier's doing only nine months of service. One 
officer says. “if with 12 months of trammg we have 
operational-readiness problems, just imagine what they 
will be with nine.” According to a study in possession of 
the arms chict of staff, Lecutenant General Ramon 
Porgueres, tt takes seven months of traning to bring a 
soldier up to the point of begmnning to be operationally 
effective. Thes all adds up to a conviction on the part of 
military commissioned and noncommissioned officers 
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that the proposed reduction would considcrably lessen 
Spanish effectiveness in case of combat 


Solution to Loss of Prestige 


The need to professionalize the armed forces 1s argued by 
ground forces officials as the sole solutron to the loss of 
prestige suffered by them during the Gull wars 
periormarice turned in by the Aw Force and the but 
minor critacisms received by the Navy. involving mainly 
the conscript members of the crews carried by ots ships 
are offset by the muscrable role played by the ground 
forces, which despite their continuous aliempts. wer 
unable to obtain even a minimum of participation in the 
operations. Licutenant General Porgucres attempted to 
defend the high state of readiness of his men during th 
meeting of the Western European Union ground forces 
chiets in Parts last week. The stance taken by the armed 
forces professionals, advocating the need to have serving 
under them the best-trained soldiers. 1s the one that 
many of the political groups wall be defending in the 
forthcoming debates on reform of military sens nc 


The good 


Adolto Suarez. leader of the Social and Democrat 
Cenicr, disagrees emphatically with the administration 
and especially with Felipe Gronzaic7z when he terms the 
professional Army reactionary. Suarez deems that the 
circumstances justifying the retention of compulsory 
military service have disappeared. He argucs: “ Newther 
the new international situation, nor our NATO) role, nor 
our gcostraicgr situation. nor the potential threats to 
our security, require Our maintaming large armed torces 
in Spain 


The Cyl 
that the Persian Crull crises has shown that 
a professronalized Army 


Miquel Rin a. hasasimuilar vicw and mamntamns 
Spain needs 


Lnited Lett also deems ut two be of the essen to end 
compulsory military service. In Antonio Romero's view 
‘Felipe Gonzalez’s arguments are so specious as to not 


lhe most reoent evpern it! ch RRLELL 


merit a respons 
Stratics that the armed forces that operate best and that 
are the least inclined to attempt coups dctat are the 


professional ones, of the Britrsh and American typ 


Minimal I raining 


Although 
Maria 


Avnars men beleve that the course should be sct now 


The People’s Party stance s very different 
foresecably it will back the Socralest bill. Jos 


toward protesssonalization, while maintaining prov mion 
for a modicum of traning of the population. “so that 


will know how to act on case of conflict 


In the face of all these views. the Defense Moeninstn nm 
working to develop the model that the PSOE [Spanrsh 
Socialist Workers Party] will defend) The eecneral 
director of military servece, Laurceano GCrarcia. assert 
that a new mode! ws being drawn up that retain 
universal military service and supplements ito owith pro 


nivsices, m grcatcr number than at present 


fessional 


SPAIN u 


and prepared to undertake the most compiles tasks 
requiring longer periods of service, or mvolving greatct 
risks. 


Laurcano Garcia asserts that the Defense Monrstry 1s 
prepared to implement a nine-month “mili” im 1992 
should the House of Deputies so decide. and mdicatcs 
that “the service modcl 1s going to change radically 
because i 1s gong to take mto account the pretcrences of 
young recruits, and them personal profiles, with a view to 
assigning them to the most appropriate place and duty” 
He went on to say that “the when. the where. mm what 
branch. and in what arca of activity, well all change i the 
new mulitary service system. taking into account what 
ihe young recruits want 


( hange of Image 


luhan Garcia Vargas’s contributions will be very sparse 
Narcrs Serra icft the new model pertectly outhned, and 
the defense minister wall lomit hes actson to mmple- 
menting 1. What docs pose problems for him and will 
demand his personal leadership ts the task of changing 
the mmagec of the armed torces. Last week, hrs spokesmen 
signaled a tirst move on that direction with a press release 
which thes titled “The Corvette ‘Vencedora’ or Atomn 
Ant.” After many months of silence by Narcrs Serra as to 
all actron by Spanish ships. Detense had now decided, by 
way of thes release, to extol the performance of the 
Spanish sailors, who outded themselves operationally in 
imicroepting three Yugoslav merchant ships 
carrying arms to Iraq. They received a congratulatory 
message from the captamn of the United States ship im 
command of operatrons. ending with the words: “To the 
This task of changing 


the som 


Vencedora, two cars and the tail’ 
the military s image and bringing about a rapprochement 
between the mulitary and society appears to be one of 
luhban Gsarciaa Vargas s mmtended prorty courses of 


acter 


In summary. Felipe Cronzalez's army would continuc 


being hhe the present onc, although some few mxdifica 
ons would be made with the mtent of abating popular 
complaints demanding the end of compulsory multtary 


MTV 


[Box p 12] 


Poll: Spaniards Do Not C ensider Professional Army 
‘Reactionary 


I hyre ofevery 
compulsory military servece and replacing to owith an 


lour Spaniards | lable 1] are for ending 


army made up of professsonal soldiers, according to th 
findings of the OTR UTS poll conducted by TIEMPO) The 
results of thes poll, like those of the poll published on this 
weekly around mid- 1988. pndrcate that the most zcalous 
nivecates of professsonalizatoon imclude the men, pet 
sons under 65. and persons drawn toward the IU) [U nnted 
Lett) In addition, most of the PSOF and PP [People's 


Party] voters would support thr measur 
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Most of those interviewed do not agree with Prime 
Minister Felipe Cronzaicz’s statement. which labels 
the stance of the political leaders who advocate a 
professionalized army as “reactronary” [Table 2]. For 
the most part. they mclude the men. minors. and- 


above all. voters who support the IL. the party that 1s 
most ardently advocating the need to end compulsory 
“mil” Those capressing the opposite view are 
mainly PP and PSOE who agree with Gonzalez'’s 
assertion 





lable 2 


» agree with the statement of the prime minister, bclipe Corrales, ehich termed “reactionary” the position of political teaders @he advocate a 


professeonal army” 


| ‘as Ag 
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The Spamards escem of ther three armed ftroces 
branche snot very heh Tabk 3} whoch 1s duc. m part 
to the untavorable mmarc socects has of them or to th: 
scarcity of mntormatron concerning them. Be that as i 


Aur Force rates highest on the public's opimmon 
and the Navy lowest. Curously enough, of the three 
branches. the Navy was the most active participant im 
the Persaan Crulf conflict 


may. itt 





lable 3 
In your opinion, «hich of the three branches of the armed forces is bewt prepared to fight « powsitle ear” 
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How Poll Was Taken 


Universe: Population of both sexes 18 years of age and 
over. Environment: Nationwide. Size’ 800 interviews 
Potential sampling error: For a coefficient of reliability 
of 95 percent (sigma 2). population vanance P = Q. 
overall margin of error plus or minus 3.5 percent. Type 
of interview: Telephone. Sampling technique: Random. 
with weighting to adjust for variations relating to sex and 
age. Dates: Interviews were conducted 25-26 March 
1991. Poll taken by: OTR/IS 
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Foreign Minister's Latin America Visit Reported 
WA2I008 174291 


For Latin American and Spanish reportage on the vesit 
by Forcign Minister Francisco Fernandez-Ordonez to 
Latin America, including reports on his talks with Ecua- 
doran Foreign Minister Diego Cordovez, and other 
Latin American officials, please see the 20 May Latin 
America DAILY REPORT and subsequent issues 








M NORDIC COUNTRIES 


Denmark 


Schiuter, Swedish Premier Comment on EC Issues 


P11705140191 Copenhagen BERLINGSKE TIDENDE 
in Danish 15 May 91 p 10 


[Ole Dall report: “Sweden Positive Toward EC Defense 
Draft” ] 


[Text] There were good EC vibrations between the 
Danish and Swedish prime ministers when they met 
yesterday for a short mecting at Marienborg, where the 
countryside too was gentle and friendly. 


In a month's time Sweden will submit an application for 
EC membership. And possible future references in the 
EC treaty to defense cooperation are not blocking the 
way for Sweden's relations with the EC 


“| feel convinced that we will find a solution which will 
contain references to the exrstence of the Western Euro- 
pean Union [WE], but in such a way that EC countries 
are not obliged also to become members of the WEU 
That would be a good solution,” Poul Schluter said at a 
press conferences, and Ingvar Carlsson nodded 


Carlsson rejected the suggestion that the WEL 1s a threat 
to Swedish EC membership. “lt 1s a cooperation forum 
for a majority of EC countries.” Carlsson said. Today 
Ireland, Greece, and Denmark are the only EC countries 
outside the WEU 


Government circles have cxupressed nervousness about 
the Folketing’s reaction to EC drafts on defense cooper- 
ation, but yesterday Schluter said: “The sdea that in the 
new EC treaties reference will be made to the WEL 1s not 
a problem for Sweden. And 1 would also be odd if 1 were 
to become a problem here in Denmark.” 


Ingvar Carlsson also stressed that if a new cold war were to 
arise in Europe “NATO would play the crucial role.” The 
Swedish prime minister did not want to predict when 
Sweden will be an EC member. “By | January 1995 at the 
latest,” Poul Schluter said, and by the year 2000 he expects 
the other Nordic countries and Austra, Czechoslovakia. 
Poland, and Hungary to be EC members 


Ellemann-Jensen on New EC Union Prospects 


PM1°0S133591 Copenhagen BERLINGSAE TIDENDE 
in Danish 15 May 91 p 10 


[Ole Bang Nielsen report: “Eliemann-Jensen: “Yes to 
Umon™] 


[Text] Brussels—Denmark should not capernence any 
major problems in saying “yes” to the new EC umon 
judging by the proposals for the union treaty currently on 
the table, Foreign Minister Uffe Ellemann-Jensen said 
after taking part in a new mecting on union 


He 1s therefore also cxpecting an unequivocal “yes” to 
umion when the Danes vote on the 1sswe—probably in the 
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late spring of 1992. “Partscularly if the Socsal Democrats 
and the government both come out im favor of a “yes.” 
said the foreign minrsicr, who docs not think that there 
are any “flaws” in the new umon sufficiently serous for 
the Social Democrats to say “no.” 


According to Uffe Eliemann-Jensen. there are only two 
areas where there could be probiems. These are the 
position of defense and the question of voting rules nm 
the ficld of foreign policy. where a clear majority of EC 
countries want majority decisions insicad of unanimity 


“However, I find u difficult to see how Denmark could 
find utself wn difficulties even if majority decisions are 
miroduced.” he sand. “lt would perhaps even be advan- 
tageous for effectiveness if majority decisions were intro- 
duced.” As far as defense 1s concerned, the foreign 
manister considers that the question of its position has 
now really been postponed until the late nineties 


He also attaches great smportance to the fact that mmpor- 
tant EC countries like Britain, the Netherlands, and at 
bottom Germany maintain that real European defense 
cooperation should continuc to take place m NATO 
within the next decade 


“All the talk about an EC army has basically been mrsun- 
derstood. It does not figure in the union negotiations and 
cannot therefore be an argument for saying “no.” 


Finland Expected To Join EC Before Norway 
PV 2108092291 Copenhagen BERLINGSAE TIDENDE 
im Danish 17 May Gi ps 


[Anette Juul-Madsen report: “Schluter Finland Will 


Joun the EC Before Norway”| 


[Text] While Sweden 1s on its way into the EC, Norway's 
membership 1s not as far advanced 


Norwegian Prime Muinister Gro Harlem Brundtland 
(Labor Party) 1s paying an official visit to Denmark, and 
she stressed that even though Norway has engaged in 
earnest in the drscussson on EC membership. the discus- 
sron 1s far from over. And a conclusion 15 still a long way 
off, she stressed 


Norway 1s deeply divided on the rssuc, “and i 1s impor- 
tant that Norway discuss the nsue extensively.” Gro 
Hariem Brundtland sand. Yesterday the Norwegian 
prime minister held talks with Prime Minister Pow! 
Schiuter (Conservative) and Foreign Minister ffe Elle- 
mann-Jensen (Liberal), The two prime ministers 
described the talks as “useful.” 


Al a subsequent press conference Prime Minister Poul 
Schiuter stressed the mmportance that “the mflucnce of 
our part of the world be as great as posssble ~~ “And 
things are moving mm the mght direction.” added the 
prime minister, who also thinks that Finland will 
become an EC member before Norway. “Sweden wll 
mevitably bring Finland with i.” the prime munester 
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Norway 


* Recognition of Baltic Annexation Discussed 
IRBEIDERBLADET in Norweeia 


‘Article by Nina Sandas: “Gerhardsen Approved Baltx 


Anncxalion 


i wt] Ne rwcgian authorities contend that Norwa 

never recognized Stalin’s annexation of the Baltic cour 
the dusty archives of the [Ministry of Forcign 

Affairs [UD] contain a document that 

Protessor Torkel Opsahl. shows that Norway did pre 


cisely that in 1999 


inics. Bul 


according | 


that the Baltsc policy pursucd by Ministry of 
Foreign Affairs 1s based on false assumptions. A treaty 
entered into by the Gerhardsen government with th 
USSR in 1959 shatters the assertion that Norway did not 
recognize the Sovict annexation of the Baltic states 


I appears 
h 


‘Fully and Definitively” 


Did Norwegian authorities forget the neatly bound 
agreement that 1s preserved on the shelves of the treaty 


: 


leecp in UD's basement” 


archives 


Ihe trea States that the Governments of Norway and 
the USSR “are guided by the desire to tully and detini 
tively scttle their mutual cconomiK 
and other clams pertaiming to the Latvian, Lithuanian 
and Estoman Soviet Socialist Republics and to the 
Karchan Autonomous Soviet Socialist Republi 


property -relatcd 


Legally Valid 


Prot. Torkel! Opsahl. one of Norway's few caperts in 


intiernatonal law, was unaware of the carmstence of the 


Norwegian-Soviet agreement, which in his opinion is 
legally valid and imphes de yure—or legal—recognition 


of Soviet hegemony mn the Baltic states 


“In several respects, Norway tacitly recognized the 
annexation of the Baltic states through its relations will 
the USSR. This agreement simply confirms this. It ts 
certainly possible to split hairs and say that the treat 

docs not imply recognition. Bul Norway's Government 
has treated the Sovict Goovernment as a representative of 
those republics. And nt has been noted that at that point 
Norway believed that the USSR was the proper authori 

for disposing over what there was in Estonia, Lithuania 


and Latvia.” says Prot. Opsahl 


Accepted Situation 


Ihe actual contents of the seven articles State that 


Norway does not intend to advance “any property -based 
or cconom 


144] and that are a result of decisions concerning 


nationalization in these republics.” 


claims whatsoever that originated prior to 
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[he agreement was signed on behalf of Einar Gerhard- 
sens government by Norway's Ambassador in Moscow 
()( Gundersen, and on the Soviet side by Minister P_D 
in Moscow in September 1959. Through this 
document. Norwegian authorities accepted the situation 
in the Baltwc states 18 vears after the Baltic republics 
cupied by Sovect forces 


- 


' 
{ Prices 


ACTC (x 


Swedes Recognized 


Sweden's Government may have contnbuted to recogni- 
ton of the situation as carly as in May 1941 by signing a 
Sima} apts cement which “was long clas ified as lop seu rei 


The agreement was one of the cornerstones of Sweden's 
Baltic polocy during all the years following 1941, up until 
last year. In our view, the agreement implies that Sweden 
recognized Sovict hegemony over the Baltic republics. 


says State Secretary Hans Olsson of the Swedish Forcign 
Ministr 

For Finland. which was on the losing side in the war, the 
silual such that no economic claims could be 


advanced against the USSR. For this reason. Finland 
docs not have a similar agreement, even though there 


was de tacto recognitvon of the situation 


lo Soviet Advantage 


Ihe international law expert in the Ministry of Foreign 
\ttainrs, Prot. Carl August Flerscher, does not interpret 
as binding recognition under international 
law. like hes legal colleague does and like the Swedish 
Foreign Ministry does with its agreement. But im his 
opinion. tors formulated on such a way thal ut presup- 
poses Sovect hegemony over the Baltic states, which are 
atter all. desenbed as Sovect socialist republics 


tre’ treaty 


Cbjectrvely speaking. mt would have been desirable i 
the Norwegian Ge ernment at the time had cleared 
things up by saying that the agreement entered into docs 
ny sort of recognition. The formulation ts 
now based on a legal interpretation that 1s to the advan- 
tage of the Sovict Unron.” says Flerscher 


rol Lua 


Bruntland Welcomes Results of EC-EFTA Talks 


PU OOS TI0LGT Staudholm DAGENS NVHETER 
Suydiv ‘Var 9] y j] 


nattributed report: “Norway: Fish Negotiations 


Ry matt 


[Teat]) Oslo—Giro Harlem Brunditland’s government 1s 
satisfied with the results of the latest negotiations between 
ihe EC and EFTA [European Free Trade Association] on 


in FES [European Economic Space] agreement 


The most difficult questron has now been resolved. The 
central thong tor us was that we have an autonomous and 
independent EES court.” Prome Minister Gro Harlem 


By undtiand sand yesterdays 
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The Norwegian Government 1s also satisfied with the 
participation which the EC has offered the EFTA nations 
EFTA will be allowed to participaic in the work of the EC's 
various Committees, during the preparatory phase. How- 
ever, EFTA representatives will not be allowed to be 
present when the commiutiees reach decisions 


“This 1s something with which we are satisfied. It 1s 
natural that in the future too there wall be a difference 
between EC members and EC nonmembers.” Trade 
Minister Eldnd Nordbo told DAGENS NYHETER 


But even though the Harlem Brundtland government 
says that ut 1s satisfied with the latest results from the 
negotiations, there remains the problem of finding an 
acceptable solution to the question of Norwegian fish- 
erics. Norway has categorically rejected the EC's 
demand that ut be allowed access to the fish in Norwe- 
gian waters in exchange for Norway's being allowed to 
sell uts fish products on the EC market without paying 
import duties 


And EC opponents in Norway are not as positive on their 
reactions to the EEC agreement 


Sweden 


Carlsson, Danish Counterpart on EES Process 


P\12008 141791 Stockholm DAGENS NYHETER 
in Swedish 18 May ¥1 pil 


{Unatinibuted report: “Denmark: Schluter Welcomes 
Agreement] 


[Text] Copenhagen—"“So much has now been invested 
politically in the agreements that that | consider the 
chances that we will manage to keep to the timetable for 
the end of June as very good.” Prime Minister Ingvar 
Carlsson said when he met his Danish counterpart, Poul 
Schluter, yesterday 


Ingvar Carlsson also took the opportunity to thank 
Denmark for acting as a good bridge builder Poul 
Schluter also viewed the results of Monday [13 May] 
evening's talks in Brussels as a signal that the two sides 
have reached a “pont of no return.” that 1s, a stage 
which now can only lead to a positive Oulcome 


In Denmark's view the EES [European Economic Space] 
agreement chiefly prepares the ground for an cxpansion 
of EC membership. a view with which Ingvar Carlsson 
largely agreed 


“Around the end of the century all the Nordic countries 
will be members of the EC, and then the Nordic Counc! 
will be a pressure group, or a group with shared interests.” 


Asked whether Sweden 1s now beginning to view iiselt as 
a bridge to the EC for Finland and Norway. Carlsson 
replied cautiously that Swedish membership rs still not a 
fact and that it 1s probably best if Sweden's neighbors 
handle their own affairs 
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* Paper Speculates on EC Membership Effect 


* Impact on Jobs, Unions 


YVIENO4424 Stackholm DAGENS NYHETER 
m Swedish 24 Var ¥] P lt 


{Aricle by Bo A. Enicsson: “EC Forces Us To Accept 
More Unemployed” ]} 


[Teat] Pure conyecture on the development of the labor 
market with Sweden an EC member. 


What will happen with jobs when Sweden becomes an 
EC member? How wall things be with respect to wages, 
involvement mn decrssonmaking and the work environ- 
ment’? What semilarities cxsst between Ingvar Carlsson 
and Gustav Il Adolf? 


A sernes of articles about Sweden and the EC starts today. 


Swedish membership in the EC wall not lead to any 
immediate upheavals in the labor market. Jobs will 
become nesther more plentiful nor more scarce, and no 
waves of immigrants are expected to arrive from the 
ot*er member nations over the opened borders. 


The future of the yob market could be as undramatic as 
that, at least on the first two or three years following 
Sweden's entrance m the EC. 


Neither the pearly gates nor the portals of heli will open 
for Andersson and Pettersson and Lundstrom when we 
sign in Brussels 


However, no one 1s at present able to predict with any 
degree of certamnty just what will happen on the labor 
market after the transition phase 1s completed. There are 
numerous prognoses, but they are mostly conjecture. 


Nevertheless, there 1s today broad agreement that mem- 
bership 1s the proper course for Sweden. It has been first 
and foremost the social democrats and organized labor 
who have turned almost completely around on the rssue in 
a surprisingly short time. and with a minimum of debate. 


What was looked upon yesterday as a fairly suspicious 
alhance, run by hucksters and papists and characterized 
by mass unemployment is viewed today as the only 
alternative for Sweden. lt 1s averred that we simply 
cannot afford to remain outside of the EC and the 
limitiess internal market the EC wall set up before the 
end of 1992 


Already Limited 


The internatronalization process has already come so far 
that Sweden even today has only limited opportunity to 
pursuc a completely independent economic policy. Eco- 
nomically speaking, we are already EC members, but 
without the opportunity afforded by membership to 
have an ctlect from wathen 


This is roughly the argument set forth during this time of 
great consideration 
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It is perhaps primarily the status of and our altitude 
towards the labor market which differentiates Sweden 
from other EC countries. Unemployment in Sweden is 
presently roughly 2 percent, while the average EC unem- 
ployment level is four times greater. Only tiny Luxem- 
bourg has an unemployment level equivalent to Swe- 
den’s. At the same time, total employment is higher in 
Sweden than in other EC countries. 


This difference has existed since the first oil crisis of the 
1970's. The EC countries opted to deal with the crisis in 
a manner different from that of Sweden. While Sweden 
concentrated on employment and kept her head above 
water by means of a number of currency devaluations, 
the EC countries pursued policies which were intended 
to suppress price increases—not to pul a stop to the 
dramatic increase in unemployment. 


Unions Too Weak 


Organized labor protested vehemently against this 
approach, calling instead for an cxpansive cconomic 
policy and a marshalling of forces across national bound- 
aries in order to get the job donc. But the governments 
didn't listen, and the unions were not strong enough. 


At the start of the 1980's, the France of President 
Mitterand made an independent effort to try and escape 
from the unemployment trap by means of an cxpansive 
economic policy, but it became too costly and France 
had to fall back into step with the EC again. 


Herein, according to opponents of membership, lies the 
great danger: In conforming with the EC, Sweden will be 
forced to accept higher unemployment. 


There 1s much evidence that Sweden will apply for admis- 
sion to the EC as carly as this spring. Membership could 
then become a reality around the middle of the decade 


The first thing that will happen with respect to labor is 
that Sweden will become part of the EC's free labor 
market. 


This means that Swedish citizens can take a job in any 
EC country they wish, with no residence and work 
permit requirements. They will at the same time become 
participants in the social safety net systems of the 
countries where they are employed. 


Students will also be able to ignore national boundaries. 


It 1s Quite certain that this freedom will not lead to any 
waves of immigrants flooding into Sweden from the rest 
of the EC. First of all, previous experience within the EC 
has shown that the labor force is very slow-moving, and 
that it rarely moves across national borders—less than | 
percent per year. 


Secondly, it 1s doubtful that Sweden will be especially 
attractive as an immigration target for EC citizens from 
the standpoint of taxation and wage levels. 
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Young People Lured Away 


There 1s instead a danger that a perhaps considerable 
number of well-educated young Swedes will move to 
other parts of Europe when the border restrictions are 
lifted, lured away primarily by higher salaries. 


As additional background, it should be noted that the EC 
is on the verge of creating a system wherein a diploma 
from one EC countries would also be recognized by other 
members. 


Historically, the free mobility of the labor force—one of 
the basic principles of the Rome Accord, the EC's 
“bible”—has been the rule rather than the exception. Up 
until World War I, people could move freely among the 
various countries. A fairly substantial number of Swedish 
craftsmen worked in Germany—one of whom incidentally 
was the well-known tailor August Palm. When will the first 
real changes become apparent in the labor market? 


Private Problem 


Probably not until two or three years after admission, 
according to Gosta Karlsson, TCO [Swedish Central 
Organization of Salaried Employees] economist and EC 
expert. Gudmund Larsson, chairman of the the LO’'s 
[Swedish Trade Union Confederation] EC committee 
offered roughly the same evaluation. 


The effects of EC admission and increased competition 
will first be noticed in the domestic private sector, which 
had previously led a sheltered existence. It will undergo a 
structural transformation. Most of the problems will arise 
in the food, construction and transportation sectors. 


However, it 1s unclear how extensive the impact might 
be. 


The degree to which the loss in yobs experienced can be 
compensated by new employment opportunities created 
by the internal market 1s also unclear. According to the 
prognoses, 2-5 million new yobs may be created, after an 
initial increase in unemployment during the transition 
phase. However, these predictions are considered to be 
somewhat vague. 


The future of the public sector 1s another question mark. 
Some reductions may become necessary as a conse- 
quence of the fact that, as an EC member country, 
Sweden will have to reduce its tariffs and specific taxes 
to the lower levels which apply within the EC. 


Women Affected 


The extent of this reduction 1s as yet unclear, but there 
may be a loss of tens of billions in taxes, and the resulting 
strain on our welfare system 


If the number of public yobs must be reduced, this will 
principally affect women, since they are in the large 
majority in the public sector. Two-thirds of all employed 
women work hold public sector jobs. 











40 NORDIC COUNTRIES 


The opponents of membership state that women will be 
the losers if Sweden enters the EC, while others choose to 
emphasize the opportunitics which admission ts 
expected to create. 


There 1s no formal reason why Sweden cannot continuc 
to have a large public sector even if we do enter the EC. 
No harmonization with EC levels is required. li 1s a 
maticr of social resolve and labor market policy. which 
we determine ourselves. 


A report issued a short time ago by the research depart- 
ments of the Federation of Municipal Employees and the 
Federation of State Employees stated that Swedish mem- 
bership in the EC was possible—“without our having to 
question the welfare objectives behind our public sector.” 


Regional Politics 


Other observers are more pessimistic and warn that, in 
practice, a Sweden with EC membership may find i 
difficult to pursue an independent economic policy with 
the same traditional welfare onentation as before. We will 
see an increase in differences between segments of the 
socicty. 


Another arca with a great many unanswered questions 
pertains to the extent to which regional politics will be 
affected by EC membership 


In general, it can be said that the regional differences 
within the EC—both within and among the individual 
member countrics—are greater than in Sweden. Unem- 
ployment can vary from 3-4 percent to 20-30 percent. 
levels which even the most unfortunate Swedish regions 
have never approached 


It aS also feared that the introduction of the imiternal 
market and its freedoms may widen these gaps. The EC 
has established and greatly expanded its regional support 
funds for 1993 


It 1s doubtful whether Sweden could be the beneficiary of 


these funds as a future EC member. It 1s probable that 
our regional problems are not great cnough in compar- 
son with the situation within the EC, On the other hand, 
we will have to pitch in and pay into such funds 


Open for Bids 


Another, entirely different problem 1s created by the E¢ 
decision that all public purchases, including construction 
work, must be open to competition between bidders 
from the entire EC region 


If a contract in EC-member Sweden, in connection with 
for example, the construction of a highway, were to be 
awarded to a contractor from Spain, could he bring with 
him low-paid Spanish personne! to the yob site in Sweden 
in the name of EC freedom” 


Previously this was theoretically possible, but a decision 
handed down by the EC court has stated that foreign 
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companies can now be forced by law to obey the laws and 
agreements of the country in which they are working. 


This essue 1s of great importance to organized labor. The 
fact that companies must observe the laws and agree- 
ments which apply in the countrnes in which they are 
working prevents our own jobs in Sweden from being 
threatened by wage dumping. 


Union Demands 
Two other essential demands which the European labor 
movement has argued in favor of for years, and which 


Swedish organized labor sees almost as a condition for 
EC membership are: 


—The right to cooperation among unions within a 
concern, and 


—The mght to implement union solidarity measures 
over national boundaries. 


Organized labor has made some progress on both of 
these rssucs of laic. For instance, the EC commission has 
recently set forth a proposal which deals with concern 
UNION ACTIVILICS. 


In summary. no unambiguous prognosis is presently 
available with respect to how the job market will be 
affected when Sweden joins the EC, but most observers 
appear to agree that a certain amount of increase in 
unemployment cannot be avoided (the increase we are 
presently undergoing has other causes). 


The internationalization process has already come so far 
that Sweden—as Minister of Industry Rune Molin put 
it—"“finds ut all the more difficult to stand up for full 
employment.” 


(in the other hand, proponents of membership (who are 
numerous among the ranks of the Swedish Trade Union 
Confederation), maintain that the problem will probably 
become even worse in the future if we don't join. 


They then relate the story of how Maurice Chevalier, the 
French singer and charming film personality, was once 
asked how if felt to reach 80 years of age. 


Chevalier replied: “Well, 1 feels pretty good, considering 
the alternative.” 


* Wider Wage Differential 


VIE NO44 2B Stockholm DAGENS NYHETER 
im Swedish 28 Mar 91 pp © 1-2 


[Article by Bo A. Encsson: “The Gaps Widen With EC 
Wages” | 


[Text] Swedish membership im the EC will lead to 
increased wage disparities. Organized labor will gradu- 
ally find more and more difficult to implement a 
policy of wage solidarity 
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ihe winners in the process will be principally those 
people who have internationally atiractive educations 
ind skills and are prepared to move. 


( ompanies may be forced to increase the salaries of such 
people significantly. Otherwise they will start to find jobs 
in other areas of the free internal market. uninhibited by 
border restrictions with respect to goods, capital, people 
or services. which the EC will have established by the 


end of 199) 


However, “normal” workers and employees cannot 
count on cxpernencing similar wage mmecreases in the 
name of market forces. That would reduce their compa- 
mies Competitive abilities 


In a situation which has higher competence require- 
ments, those without professional tramung are in the 
worst position. Thus the disparities increase 


There vs fairly broad agreement today with respect to the 
lorcgorng evaluation 


At the same time, the organized labor movement 1s 
conscious of the fact that EC membership will probably 
make tt much more difficult for them to demand wages 
higher than those in other countries 


In the atmosphere of heightened competitvon which the 
internal market 1s cxapected to create, there 1s a danger 
that companies will move to some other country in the 
EC where salaries are more moderate, or that they will at 
lcast make new investments in such countries. Some 
treezing of wages may result, at least for some groups 


Regional Disparities 


lt os likely that the internal market's “four freedoms” will 
also lead to mecreased regional disparities im the new 
Europe. These disparities can be expected to be reflected in 
imcreasing wage disparities between hot and cold regions 


the Swedish umon movement is also aware of the tact 
that thes 1s what the future might hold. Nevertheless 
they are still in favor of membership 


| here are many reasons for this. The most mmportant one 
1S that continued internationalization, with the accom- 
panying removal of almost all of the remaining trade 
harriers, 1s expected to lead to a noticeable mcrease in 
economic growth and assured welfare 


\ccording to the so-called Cecchini report—the EC's 
prognosis concerning the effects of “the four free 
the establishment of the internal market will 
lead to an mcrease in total production within the EC by 
4-7 percent and create 2-5 million new jobs. At the sam 
time. the market will favor consumers by lower price 
levels by up to 6 percent 


doms - 


High Standards 


Within the TCO [Swedish Central Organization of Sala- 
reed Employees}, it has been estimated that, when applied 
10 Swedish conditions, this will mean that the “average 
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TCO family” can raise us standard of living by up to 
10.000 kronor. This corresponds to half of the standard 
increase presently predicted for the enture decade 


These predictions are naturally characterized by those 
within the TCO) as “somewhat vague.” but they sull 
maintain thal in any event they serve as a rough indica- 
tion of what the internal market will mean trom the 
consumer's point of view 


The tecling is that i! would mcan Nolatron and Cos more 
mn the long run for us to withhold ourselves from the kind 
of growth outlined abo; 


An information brochure sent to its membership by the 
Federation of Municipal Workers—Sweden’s largest 
union—puls i! as follows 


“Hf border restrictions are litted between the EC coun- 
ines bul retained and perhaps strengthened between the 
EC and Sweden. Swedish companies will be at a drsad- 
vantage in their Competition with companies from EC 
countries. This could threaten both real wages and 
employment in Sweden. Mayor companies threaten that, 
in such a case. they would move even larger and more 
vital portions of the business into the EC region than we 
see today. Those companies which remamed in Sweden 
would have impaired payment capability. The result 
would be that our overall cconomic resources would be 
limited. and that our mancuserme room with respect to 


welfare policy would also be restricted 


Power Shift 


Nevertheless, opinron rs divided within the LO and the 
TCO) with respect to the advantages of EC membership 


The critical clements speak of limited opportunities to 
pursuc an independent cconomic policy. dangers to the 
welfare system. a continued power shift from emplovees 
to emplovers (the internationalization which Look place 
during the 1980's led to the start of such a power shill, 
according lo reports), with consequences for both wares 
and involvement in the decrssonmah Ing PTOCess 


Proponents respond that the disadvantages of member- 
ship must clearly be opposed by countermeasures. A 


“ves tol urope need never n iresignatlion 


With respect to salanes. Sweden and the EC countries 
Clearly differ on one point range. Even though wage 
disparities have increased in Sweden—and within the 
L()—over the last few ars irc even ereater within 
the EC. There is. tf not a chasm of thousand-kronor hills 
at least a large preciprce bet n what, for example, an 
carns and what a 
same country 


th 


auto industry worker m Crerman 


convenience stor rh arrys a thy 


Al the same time. the waec sttuatoon vanes trom one EC 
country to another rnd tf overall wage scale m some 
Sucden 


countries 1 clearly hreher than u 


In a publication cotitied © The EC. Sweden. and assur- 


ances. the Swedish Fe ition of Emplovers, SAF, has 
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calculated the average Salary ix vels tor three yoh Calcgo- 
nes: a Manager in a medium-sized Company. a mid-lcv cl 
employee and an industrial laborer (see the diagram on 


page C1. figures refer to 1988S [not included].) 


Not at the Top 


Salary comparisons are often quite difficull to make. but 
even given a number of reser. ations it 1s apparent that 
Sweden 1s not currently at the top of the European salary 
scale. Nor are we there with respect to purchasing power 
and the growth in real wages 


Probably the highest salaries on the FC —in case anyone 
1S iInterestcd—are currently found in the German state of 
Baden-Wurticemberg. the most capansive area in the 
Republi 


Industrial giants such as Daimler. Bosch. and others are 
located there. and a qualiticd metal worker there can 
currently carn roughly 18.000-19 000 kronor per month 
The management personne! do not do too hadly enthes 


In the public sector as well a number of groups—but 
definitely not all—cnjyoy higher salary levels in Germany 
than in Sweden. A Swedish office secretary or office 
manager would be catrememly gratetul for German-level 
wages 


More Ambitious 


With respect to salaries for women. the principle of equal 
pay for men and women datcs back to the Rome Accord 
the legal basis of the EC which dates trom the 1950's. At 
the same time. certain regulatrons concerning areas of 
comparison are more ambitious on the EC than oun Sweden 


For example. the Swedish legislation cor 
pay not as sharp! detined a« 


crning cqual 
that of the FC. and the 
EC's regulations against indirect discrimination are also 
considered to be clearer than those of Sweden 


Fewer Hold Jobs 


In practice however, equality m EC countnes not 
always as ercal as ut looks on paper 
women in the EC carn approxmmately 
salaries men carn (as 
percent in Sweden) and relatively fewer women work on 
the EC than in Sweden. while at the same time the 
unemployment rate for FC we 
men (roughly 1) percent as compared t 
the end of 1990) 


hor one thing 
OU percent of the 


opposed to approamately &5 


men rs almost twice that of 


SS percent at 


Even though Swedish membership im the EC) would 


probably lead to imecreased w; 


disparities. such a 


change 1s certamly not a formal requirement of the EC of 
a condition tor membership The same holds truc wath 
respect to work hour nation conditions, the neht to 


laws or regulations would he 
nicr i i ¢ 


strike, ctc. No chang 


required in these arcas should Sweden 
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The work week in most groups in the EC region totals 
38-400 hours. The lowest work week om industry rv 
enjoyed by German metal workers. 37 hours’ weet 


Vacations of Different Lengths 


Vacation lengths also vary—ranging gcncrally from tour 
to six weeks. Many countrics have agreements tor longer 
vacations than those stipulated by them constitutions 


Nor would EC membership for Sweden necessitate any 
changes in laws and regulations concerning the might to 
strike 


ihe same 1s also truce with respect to employers rmght to 
hold lockouts. However, in thes regard ut should be noted 
that lockouts are actually forbidden im two Et 
tries—Greece and Portugal—and allowed only under 
certain conditions in France. Germany. and Italy 


Count 


* Anti-EC Association Formed 
YIENO44 OIC Statholm DAGENS NVHETER 
in Swedish ~ iy y] pa 


[Text] An organization called No to the EC was tounded 
in Stockholm on Saturday. Kristen Nygaard, head of thy 
Norwegian organization No to the EC was on hand for 
the founding of its Swedish counterpart 


“The Swedes have naive ideas about the EC and think 
that os a trade organization. They don't see that the 
Swedish welfare system cannot be maintained within the 
EC he sand 


No to the E¢ 
( ouncil for Critical EC Intormatron. and comsisic 
representatives from the Liberal Party. the Environ 
mental Party, and the Center Party's youth organization 


was previously known as the Swedrs! 
i ost 


\ semilar restructuring took place seven month 
Norway. The result became No to the F¢ 


mar an 


In a short time, 30.000 members have streamed in. No 
political organization has ever grown so quickly im 
Norway. It has members of all political persuasions 


An cffort 1s now also underway im Sweden to bolster Tt 
resistance by forming a member organization. The new 
orgamization’s board inciudes Riksdag member Per 
Gahrion (Environmental Party). On Saturday he tatked 
about Sweden's approach to the EC. The Lrberal Peo 
ple’s Party position that a military pact within the FE 
docs not pose an obstacle to Swedish membership. which 
was published in DAGENS NYHETER on Friday. was 
astounding to Per Gahrion 


His perception 1s that the EC proponents’ front 1s about 
io break up. EC) membership rs irreconcilable with 
Swedish security interests and with the Riksdag’s reso 
lutvon that Sweden should seck such membership 


More and more people are finding that the price of Fé 


membership 1s too high. according to Per Gahrton 











FBIS-WEL-91-098 


21 May 1991 CYPRUS 43 
Newly Elected Representatives Announced Paphos 

NC2105083°91 Nicosia CYPRUS MAIL in Enelish 

21 May 91 p 5 AKEL: Mikhail Theodhoulou 


[Excerpt] Below 1s a lest of the representatives clected 
Democratic Party [Diko] Chairman Spiros Kuprianou 
will not enter the House, having decided to ict somconc 
clse take his seat. The tables include a breakdown of 
votes for cach district and an overall breakdown of votes 


Nicosia 


AKEL [Restorative Party of the Working People}: Nikos 
Katsouridhis, Nikos Filippou. Andreas Avraam. Pavlos 
Papayeoryiou, Aristofanis Ycoryrou 


Diko: Spiros Kiprianou, Tassos Papadhopoulos 
Mikhalakis Kiprianou, Markos Kiprianou 


Disi [Democratic Rally}-Liberals: Glavkos Kiondhis 
loannis Matsis. Nikos Rolandhis. Katerma Kliridhou 
Dhimiutnos Sillourts, Alexandros Markidhrs. loannis 
Kassoulidhis, Leondios lerodhiakonou 


EDEK [Unined Democratic Union of Cyprus}: Vasos 
Lissaridhis, Takis Khatzidhimitriou. Evstath os 
Evstathiou, Renos Prentzas 


Limassol 


AKEL: Andreas Khristou, Dhimitrios Kondidhis 
loannis Agapiou. Leonidhas Lisiotrs 


Do: Konstandinos Mikhailidhis, Aristos Khrisosto- 


mou, Kimon Panayidhis 
EDEK: Dhoros Theodhorouw 


Disi-Liberals: Nikos Anastasiadhis, Khristos Pourgours- 
dhis, Avyerinos Papares. Evthimios Evthimiou 


Famagusta 


AKEI 
akos Yiangou, Dhiofandos Khrisostomou 
Mavrokordhatos 


Kiriakos Kazamias. Andreas Koukoumas. Kir- 
K hrrstos 


Diko: Alexandros Galanos 
EDEK: Dhimitros Ihadhis 


Disi-Liberals: Sofoklis Khatziviannins. Klar 
hou. Khristos Solomis, Isidhoros Markidhes 


Angelid- 


Larnaca 


AKEL: Theodhoros Khristodhoulidhis 
Mikhanlidhis 


Diko: Kostas Ihadhis 


Athanasios 


Disi-Liberals: Andreas Mouskos. Andreas VYecorvrou 


Diko: Nikos Pittokoprtrs 
EDEK: Yiannakes Omuirou 


Disi-Libcrals: Kostas Konstandimou 


Kyrenia 


AK EL. Dhimitrios Kbristofias 


Diko: Irn Katsell 


Disi-Liberals: Sokratrs Khasikos. [passage omiticd] 


Denktas Regime Stops Enclave Voters From Voting 


NO 21085104491 Necova O FILELENVTHEROS in Greed 
0 May 91 p 16 


[Teat] The Turkish conqucrors did not allow the voters 
in the Karpas enclave to come to the free areas to vote 
yesterday. Not only did they not respect the agreement 
they had made with the United Nations, but they said 
the borders would be closed on Sunday and no transpor- 
tation would be available from Karpas. The previous 
understanding that facilities would be provided to our 
people m enclaves if they submitted an application 24 
hours before the day of the clectron proved to be fraud- 
ulent. The 445 male voters in Karpas and the three 
female voters m Kyrenia who live under Turkish 
enslavement could not exercise ther malenable mght to 
vote for their parhamentary representatives 


Yesterday the Unficyp [United Nations Forces in 
( yprus] officer assured Nikolaos Falas, chairman of the 
Karpas Coordinating Committee, that “there 1s no 
problem and the round-trip transportation of the Greck 
( ypriots and Maronites to vote 1s cxpected” However, a 
Turkish Cypriot police officer of the occupation regime 
told the delegation of the commiutice at the Ledra Palace 
checkpoint that “there will be no transportation from 
Karpas today. Our borders are closed. Transportation 1s 
provided only on Fridays and only if an application has 
been submitted 15 days before” 


The usual procedure was followed for the Maronites— 
which +s different than the one for the people from 
Karpas—and they came to the free arcas. Also. tourrsts 
and diplomats were allowed to cross the border to and 
from the occupied arcas 
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Greek Cypriot Elections Will Bring No Change 
TA2005 190391 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1530 GMT 20 May 91 


{Excerpts} During a ceremony at the Black Sea Technical 
University [in Trabzon, Turkey] today. President Rauf 
Denktas was awarded the title of honorary doctorate. 


[passage omitted] 
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In response to questions by journalists on his arrival in 
Trabzon, where the university 1s locaied, Denktas said 
that even if the best possible agreement was reached with 
the Greek Cypriots, they would soon try to undermine it 
with the help of Greece. [passage omitted] 


On the results of the gencral cliections held in the south, 
Denktas said that no matter what the results, no change 
should be expected in the Greek Cypriot position toward 
the Turkish side, because their stand toward us, Turkey, 
and the Cyprus rssuc 1s all the same, and there 1s no 
chance of a change. he added. 
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UAE To Help Compensate for Gulf Losses 


TA19OS081491 Ankara Turkive Radvolan Network 
in Turkish 0430 GUT 19 May 9! 


[Text] United Arab Emirates [U AE] Economy and Trade 
Minister Sand Ghabbash has sand that his country will 
help the allhed countries, and especially Turkey. which 
have suffered losses because of the Gulf war. Speaking 
during a joint news conference with State Minister Ison 
Celebi, currently visiting that country. Ghabbash 
declared that his country 1s ready to share the cost of the 
Gulf war. 


Celebi and the deicgation accompanying him left for 
Qatar yesterday after concluding their visit to the U Al 


Celebi Returns From Visit to Gulf Countries 


TA2J0081I91I891 Ankara TRI Television Networt 
in Turkish 1700 GMT 20 May 91 


[Text] A protocol on the joint Qatari- Turkish cconomn 
commitice meetings held in Doha. the Qatar capital 
was signed today by State Minister Isin Celeh and 
Economy and Trade Minister Shaykh Hamad Bin-Jasim 
Bin-Hamad Al Thani. The protocol envisages increasing 
joint invesiments between the two countries and coop- 
crating in the fields of industry. trade, economy, trans 
portation, and agriculture 


Celeb: later returned home from a tour of Gulf countrnes 
In a statement at Ankara’s Esenboga A:rport, C clebi said 
that agreement was reached with Kuwart for Turkish 
firms to take part im important tasks on the reconstruc 
tron of that country 


He added that the issue of the supply of natural gas was 
given a new impetus in talks held mm Qatar and that an 
agreement was reached with that country for the jount 
production of urca and ammonia 


Oil Officials Agree To Repair Iraqi Pipeline 
VOC 21050818591 Istanhul HURRIVET on lurked 
17 May 9i pil 


[Excerpt] Ankara—trag. which has been unable to sell rts 
oil because of the UN embargo. has proposed that 


Turkey repair the Karkuk-Yumurtalik on! pipeline so 
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that ut can be reopened as soon as the embargo 1s lifted 
Officials of Turkey's BOTAS [Pipelines and Petroleum 
Transport Corporation] and the General Directorate of 
the Northern Irag Petroleum Company agreed during 
them talks to have the pipeline repaired on the condition 
thal pumping operations are not resumed until the UN 
embargo rs lifted 


The talks held between the Iraq: delegation, which was 
headed by Ghazi Sabir al- Al. director general of the 
Northern Irag Petroleum Company. and the BOTAS 
officials noted that the section of the pipeline in Turkey 
S$ intact. bul the section im Irag was damaged during the 
Csulf war, The Iraq: officials suggested that technical 
groups be established to repair the pipeline and prepare 
it for the resumption of the pumping operations. They 
also suggested that the two countries hold talks on the 
matter. The Turkish officials agreed to the Iraq: request 
to Start operating the pipeline immediately after the UN 
embargo 1s lifted. The Turkish delegation also agreed 
that the pipeline should be repaired betore the embargo 
iS lifted. proveded the pumping operations are not 
resumed until then. [passage omitted] 


Decrease in Foreign Trade Deficit Reported 


NOC OT05087T 91 Istantuld CU WHURIVET in Turkish 
1° May Yi ple 


i[EFacerpt] (CU MHURIVET)}—C ompared to the same 
penod mn 1990. Turkey's forergn trade deficit decreased 
because of mncreased exports and reduced imports. The 
forewgn trade deficnt totaled $1.537 billion from January 
to March 1991. The deficit was $1.71 3 billion during the 
same penod mn 1990) 


According to the ANKA NEWS AGENCY, the favorable 
lurn on cxports was more evident in March. Compared to 
March 1990. exports increased by 29.4 percent to total 
$1.270 billion on March 1991. The State Statrstics Insti. 
tute has disclosed that while caports mcreased from 
$9.82 millron to $1.3 billon. emports increased by only 
® 3 percent. Imports totaled $1.822 tilhon m March 
1991. Imports totaled $1.714 billhon on March 1990 


Turkey's caports totaled $3. 380 bilhon from January to 
March 1991. Theres was an increase of 29.4 percent over 
the same perrod in 1990. Exports totaled $2.994 bilhon 
from January to March 1990. [passage omitted] 

















